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Abstract:

Economic diversification is of utmost
importance, especially for countries that
heavily rely on a single income source,
such as oil. These countries often suffer
from significant economic distortions
and neglect other valuable natural
resources, resulting in a single-economy
structure. The reliance on oil is evident
through its price fluctuations, which are
influenced by the global oil markets.
These fluctuations impact the stability
and growth of these countries, prompting
the International Monetary Fund to issue
warnings in 2006, urging oil-dependent
countries to diversify their economies
and address these imbalances.

Algeria, being one of these countries,
has not been immune to this issue. It
heavily relies on the oil sector to finance
its consumption and investment
expenditures since its independence, and
successive governments have failed to
diversify its income sources. Therefore,
this paper aims to explore the reality and
significance of economic diversification
in Algeria

Keywords: economic diversification,
economic growth, gross domestic
product, gross domestic product
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