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Risk management in Islamic Banks between simulation and
innovation to achieve financial safety :Statistical study of a sample of
Saudi Islamic and conventional banks for the period from 2007 — 2017
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Abstract: The research attempts to assess the extent to which Islamic
banks can achieve financial safety. In order to answer the main research
question and check the validity of the hypotheses, we are based on the
most important theoretical aspects related to Islamic banks, such as
concepts, principles and controls, in addition to highlighting the most
important alternatives in order to achieve financial safety in Islamic
banks. Finally, we have attempted to link or bring closer both theoretical
and practical aspect; this has been undertaken through a statistical study.
Ten banks were involved in this study:3 Islamic banks and 7 traditional
ones for a period between 2007-2017, we have found that the former
could have more solid and reliable financing than in the traditional
banks, the former showing a higher Z-score, which can indicate some
degree of stability in times of financial crises. However, this stability is
subject to the extent to which concepts and rules, on which the banks
have been instituted and implemented.

Key words: Islamic banks, financial safety, Credit risks, financial
stability, profitability criteria, liquidity criteria, Asset quality, Z-score
Index.
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