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Abstract :

This study aims to discover the role of Islamic Financial Technology (i-Fintech) as an
innovative mechanism for achieving sustainable financial inclusion for micro-enterprises, by
analyzing the pioneering Indonesian experience in this field. To achieve this objective, the
study relied on a descriptive-analytical approach to conceptualize the research variables,
combined with a case study approach to dissect and analyze the regulatory frameworks,
market indicators, and international reports of the Indonesian model. The study yielded
several key results, most notably : proving the pivotal role of i-Fintech tools in bridging the
early-stage financing gap for startups and reducing transaction costs, as Indonesia scored a
perfect mark (5/5) in regulation and proximity to customers indicators. Furthermore, the study
demonstrated that legalizing Shariah fatwas and converting them into binding regulatory texts
by the Financial Services Authority (OJK) contributed to building a dual trust that protected
projects from debt risks through the activation of risk-sharing contracts.
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