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Resume

Research and development (R&D) activities have become
an increasingly important share of an enterprise’s expenditures
and worth. The accounting for R&D costs varies considerably by
jurisdiction around the world. The different approaches can
distort results and present an obstacle to comparability and
international harmonization. Advocates of harmonisation argue
that firms may be able to reduce costs if their reporting is more
internationally comparable, suggesting a motivation for firms to
seek greater harmony in reporting. This paper intends to
specifically focus on the current accounting practices.
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