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Abstract
This paper addresses digital transformation in Islamic banks, noting the broader
shift across financial institutions towards financial technology and digital strategies in
managing financing operations. Islamic banks, like other institutions, have gradually
adopted digital cards, data processing, digitalised procedures, and artificial intelligence.
The study highlights the role of digital technologies in facilitating transactions between
Islamic banks and clients and in reducing time and effort. It also discusses challenges that
arise from the specific nature of Islamic banking and the requirement to comply with
Sharia principles, including the validity of electronic contracts and the legitimacy of digital
transactions. The paper concludes that digital transformation should be implemented in
ways that enhance banking efficiency without violating Sharia rules. It emphasises
prioritising public benefit over potential harm, for example in questions related to
workforce reduction, and it stresses the importance of using artificial intelligence to collect

and process information efficiently while maintaining comprehensive oversight,
particularly by Sharia supervisory boards.
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