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Abstract:  

This paper explores how rural entrepreneurship contributes to achieving food 

security. It synthesizes evidence and theories from entrepreneurship, agricultural 

economics, and food security studies to demonstrate how entrepreneurial initiatives enhance 

agricultural productivity, food access, and community resilience in rural areas. The study 

demonstrates the importance of rural entrepreneurship in achieving food security, also it 

identifies the strategies and initiatives to promote rural entrepreneurship for food security. 

Overall, it contributes to understanding the challenges and barriers to rural entrepreneurship 

in the context of food security.  
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I- Introduction:  

In an era characterized by global population growth, shifting climatic patterns, and 

evolving economic landscapes, the imperative of ensuring food security has emerged as a 

paramount concern. Food security, defined as the availability, accessibility, and 

affordability of nutritious food for all individuals, stands as a cornerstone of sustainable 

development and human well-being. However, achieving food security remains an elusive 

goal for many regions, particularly in rural areas where agricultural productivity serves as a 

linchpin of livelihoods and sustenance. 

Amidst these challenges, the concept of rural entrepreneurship has gained 

prominence as a potent tool for bolstering food security initiatives. Rural entrepreneurship 

encompasses a diverse array of economic activities, ranging from small-scale farming and 

agribusiness ventures to innovative startups and value-added enterprises. At its core, rural 

entrepreneurship embodies the spirit of innovation, resilience, and self-reliance, 

empowering local communities to harness their resources and capabilities to address 

pressing socio-economic challenges. 

In the context of food security, rural entrepreneurship assumes a multifaceted role, 

catalyzing transformative changes across agricultural value chains, fostering technological 

innovations, and promoting inclusive economic growth. By fostering entrepreneurship in 

rural areas, stakeholders can unlock the latent potential of agricultural landscapes, 

harnessing local resources to enhance productivity, promote sustainable farming practices, 

and improve market access for smallholder farmers. 

In light of these considerations, this paper seeks to explore the nexus between rural 

entrepreneurship and food security. By examining relevant literature and case studies, we 

will gain a comprehensive understanding of the potential of rural entrepreneurship in 

addressing food security issues, while also identifying key challenges and barriers to rural 

entrepreneurship in the context of food security, as well as mentioning strategies and 

initiatives to promote rural entrepreneurship for food security. 
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I. Rural entrepreneurship 

The term ‘Rural Entrepreneurship’ was at first coined in 1980s’, became a dynamic 

field of research in the last two decades and still is incipient. According to (Wortman, 

1990), rural entrepreneurship refers to “the creation of a new organization that introduces a 

new product, service or creates a new market, or utilizes a new technology in a rural 

environment”. Onyekwelu et al., (2008) defined ‘Rural Entrepreneurs’ are individuals who 

find investment opportunities in rural areas.  They identified the ‘Pro-Developmental Rural 

Entrepreneurial Functions’ as identification of investment opportunities, invention and 

innovation, formation and nurturing enterprises, assembling and coordinating resources 

(human and material), risk bearing and decision-making etc., (D & Prakash, 2018). 

Rural entrepreneurship is part of the socio-economic process of a community; 

therefore, it is related to undertakings that occur at the community level. From this 

perspective it is understood as: 

A set of efforts made by a group of people who make up an organization, association, 

community or other type of entity in order to improve the social and economic situation of 

each of its members in a local environment. Its objectives are to provide opportunities for 

social and economic development to the members of the organization, at the same time 

promoting the insertion of its members, motivating the participation of its members, 

assuming with responsibility the challenges that this implies (Fernández, Giner-Pérez, & 

Nina, 2023). 

Korsgaard et al. (2015) differentiate between entrepreneurship in rural areas and 

rural entrepreneurship. The first concept refers to business activities with limited local 

integration, which interact with their spatial location based on the profit principle, operating 

in global markets in terms of sales and supplies. Therefore, the importance of local 

resources is limited to economic reasons. The concept of rural entrepreneurship, on the 

other hand, refers to business activities that take advantage of local resources and allow 

spaces to be reconnected. They are entrepreneurial activities that do not consider the rural 

environment only as a source of profit (García, Fabian, Crecente-Romero, & del Val, 2023). 

Rural entrepreneurship encompasses a wide range of business activities, including 

agriculture, agribusiness, rural tourism, handicrafts, cottage industries, rural services, and 

social enterprises. It involves a diverse range of entrepreneurs, including farmers, artisans, 

rural women, youth, and marginalized groups, who bring their skills, creativity, and 

entrepreneurial spirit to build enterprises that cater to the needs of rural communities. 

https://www-sciencedirect-com.sndl1.arn.dz/science/article/pii/S0040162523001725#bb0165


 الاقتصاد والتنمية الريفيةمجلة      57

Thus, it is concluded that rural entrepreneurship must emerge in rural area, by any 

person whether from rural or urban area, employing most of the material and people from 

rural area, providing the benefits and development to that particular area, ultimately leading 

to economic development of the country (Sabha, 2020). 

 

II. The importance of rural entrepreneurship 

Rural areas have traditionally been overlooked when it comes to economic 

development and entrepreneurship. However, the importance of rural entrepreneurship 

cannot be overlooked. It is a pathway to economic growth and development that can 

transform rural communities and create opportunities for individuals and families. One of 

the key reasons why rural entrepreneurship is important is because it helps to create jobs 

locally. In many rural areas, job opportunities are limited, and young people often have to 

move away in search of employment. By encouraging and supporting entrepreneurship in 

rural areas, new businesses and job opportunities can be created that allow people to stay in 

their communities and contribute to the local economy. Moreover, rural entrepreneurship 

can also help to diversify rural economies. Many rural areas rely heavily on a single 

industry, such as agriculture or mining. While these industries can be important sources of 

income, they are also vulnerable to fluctuations in commodity prices and other external 

factors. By promoting entrepreneurship, rural communities can develop a more diverse 

economic base that is resilient to economic shocks (Rural Entrepreneurship: A Pathway to 

Economic Growth and Development, 2023). 

Rural entrepreneurship can contribute to local value addition by promoting the 

production and processing of goods within the region. This helps prevent the outflow of 

resources and income from rural areas, as well as reduces the need for importing finished 

products from urban centers. Additionally, rural entrepreneurship can contribute to the 

preservation of local culture and traditions. Many rural areas have unique cultural heritage 

and traditional crafts that are at risk of being lost. By supporting and promoting 

entrepreneurship in these areas, we can help to preserve and promote local culture, ensuring 

that future generations can continue to benefit from and appreciate these traditions.  

Finally, rural entrepreneurship can also have positive environmental impacts. Many 

rural entrepreneurs are focused on sustainable and environmentally friendly business 

practices. For example, they may start organic farms, eco-tourism ventures, or renewable 

energy projects. By supporting these entrepreneurs, we can promote sustainable 
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development and help to protect the natural resources and beauty of rural areas (Rural 

Entrepreneurship: A Pathway to Economic Growth and Development, 2023). 

Due to this importance, rural development is more than ever before linked to 

entrepreneurship. Institutions and individuals promoting rural development now see 

entrepreneurship as a strategic development intervention that could accelerate the rural 

development process. Consequently, for many development agencies rural entrepreneurship 

is seen as an enormous employment potential. Among politicians it is viewed as the key 

strategy to prevent rural unrest. Farmers see it as an instrument for improving farm 

earnings; and women see it as an employment possibility near their homes which provides 

autonomy, independence and a reduced need for social support (Bekele, 2022). 

 

III. The Importance of Rural Entrepreneurship in Achieving Food Security 

Rural entrepreneurship plays a crucial role in achieving food security by creating 

opportunities for economic growth and innovation in rural areas. According to a study 

conducted by the Food and Agriculture Organization (FAO), rural entrepreneurs have the 

potential to enhance food production, improve access to markets, and increase incomes for 

small-scale farmers (Rural Entrepreneurship and Food Security: A Role for Smallholders, 

2016). These entrepreneurs often introduce new technologies and practices that can enhance 

agricultural productivity and efficiency (Tembo & Solomon, 2017). Moreover, rural 

entrepreneurship can contribute to the diversification of rural economies, reducing the 

vulnerability of communities solely reliant on agriculture (Tembo & Solomon, 2017). By 

creating jobs and income-generating activities, rural entrepreneurship helps alleviate 

poverty and improve the livelihoods of rural communities (Rural Entrepreneurship and 

Food Security: A Role for Smallholders, 2016). Therefore, supporting and promoting rural 

entrepreneurship is essential for sustainable food security. 

 

IV. Challenges and Barriers to Rural Entrepreneurship in the Context of Food Security 

Rural entrepreneurship faces several challenges and barriers that contribute to the 

persistence of food insecurity in rural areas. One major challenge is the lack of access to 

capital and financial resources. Many rural entrepreneurs struggle to secure funding for 

their business ventures. Limited financial resources prevent entrepreneurs from investing in 

infrastructure, technology, and the development of innovative solutions for food production 

and distribution. Another barrier is the inadequate infrastructure in rural areas, including 
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transportation and storage facilities. Poor infrastructure makes it difficult for entrepreneurs 

to transport their goods to markets efficiently and store perishable items, thus limiting their 

ability to participate in formal and informal markets. Additionally, the limited availability 

of information and technical knowledge hinders rural entrepreneurs from adopting best 

practices, accessing market information, and utilizing appropriate technology for 

agricultural production. These challenges and barriers highlight the need for targeted 

policies and interventions to promote rural entrepreneurship and enhance food security in 

rural areas. 

 

V. Strategies and Initiatives to Promote Rural Entrepreneurship for Food Security 

Strategies and initiatives to promote rural entrepreneurship for food security are 

crucial for addressing the challenges faced by rural communities in accessing nutritious 

food. One strategy is to provide training and capacity-building programs for aspiring rural 

entrepreneurs. These programs can include courses on agricultural practices, business 

management, marketing, and financial literacy (Ngirande, Zikhali, & Torras, 2020). Such 

training equips individuals with the skills and knowledge they need to start and sustain their 

own agricultural enterprises. Another important initiative is the provision of financial 

support and incentives for rural entrepreneurs. This can be in the form of grants, loans, or 

subsidies to help with startup costs, purchasing equipment, or expanding operations (Ali, 

Cilliers, & Kiani, 2015). Access to affordable credit is particularly important for rural 

entrepreneurs who often face limited access to capital. By offering financial assistance, 

policymakers can help stimulate entrepreneurship in rural areas and promote investment in 

agricultural ventures. Additionally, fostering collaboration and partnerships between rural 

entrepreneurs, government agencies, non-profit organizations, and research institutions can 

create a supportive ecosystem for rural entrepreneurship. These collaborations can facilitate 

knowledge exchange, promote innovation, and provide resources and mentorship to rural 

entrepreneurs (Moorthy, 2021). Overall, these strategies and initiatives are essential for 

empowering rural communities, improving food security, and promoting sustainable 

agricultural development. 
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Conclusion 

In conclusion, rural entrepreneurship has emerged as a promising tool for achieving 

food security in both developing and developed countries. By empowering individuals in 

rural areas to start their own businesses, rural entrepreneurship can enhance agricultural 

productivity, improve access to markets, and promote local economic development. 

Additionally, the use of innovative technologies and sustainable farming practices can 

contribute to the production of nutritious and diverse food, addressing the issue of 

malnutrition. While there are challenges and barriers that need to be addressed, such as lack 

of access to finance and technical assistance, governments, NGOs, and other stakeholders 

can play a crucial role in supporting and promoting rural entrepreneurship initiatives. By 

implementing policies that enable inclusive and sustainable growth, fostering collaboration 

between different actors, and investing in rural infrastructure, countries can unleash the 

potential of rural entrepreneurship to achieve food security and create equitable and resilient 

food systems for future generations. 
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