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Legal foundations for regulating microfinance

institutions in Jordan
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Abstract:

This study aimed to explain the legal foundations for regulating
microfinance institutions in Jordan, because of the importance these
institutions represent as they relate to financing small projects that

contribute to the development of society, especially needy groups. The
descriptive analytical approach and the comparative approach were used by
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describing the legal texts and some jurisprudential opinions and rulings.
The regulatory framework related to the concepts of legal regulation of
microfinance institutions and their analysis to reach the legal provisions
regulating microfinance institutions and compare them with Egyptian law.
The study reached results and recommendations, the most important of
which are: The reality of the legal regulation of microfinance institutions is
not clear to the people concerned with this matter, so in the end it becomes
ambiguous to them. The Central Bank also has a major and effective role in
relation to microfinance institutions and bears many responsibilities. The
study recommended the necessity of approving the regulatory laws required
to enable them to lend to small projects without unfair conditions, by
facilitating the financial and administrative procedures for the process of
lending to small projects more easily.

Keywords: Microfinance; small projects; central bank; corporate law.
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