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Abstract: The modern technological landscape has redefined the global economy,
turning ideas into tradable assets. Leveraging the speed and flexibility of digital
transformation, this study aims to identify the challenges facing Islamic banks in the
digital era. Using a descriptive analytical approach, the research explores the
complexities of integrating digital systems into Islamic finance. The findings reveal
significant challenges that may yield negative outcomes if not addressed strategically.
Consequently, the study recommends adopting a clear, comprehensive vision and robust
strategies for digital transformation within the Islamic banking sector.
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