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The evolution of the exchange rate system and its control in Algeria,
between administrative management and economic reality
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Abstract :

This study aims to identify the development of the exchange system and its close connection with the
stages of development in Algeria, as it sheds light on the various mechanisms adopted in determining the
exchange rate of the Algerian dinar in each of the stages that characterized the monetary and economic
policies pursued by Algeria since independence to the present day. While addressing the pros and cons
of those mechanisms used and looking forward to the near future of the Algerian dinar.

The study concluded that there is a significant correlation between the exchange system in place
and what is required by the developmental phase accompanying it in Algeria, and that in light

of the rapid economic and financial globalization, Algeria is forced to follow appropriate exchange
policies for the market economy, accompanied by the development of the legislative structure and the
organizational and institutional necessary for this, and this is in order to create flexibility in the business
climate and economic mobility as a whole, while controlling the negative effects of these policies, such
as the phenomenon of illegal transfer of hard currency abroad.

Key Words : Exchange System, Exchange Rate, Development, Algerian Dinar, Monetary System,
Fiscal System, Legislation, Illegal transfer of hard currency.
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