sl Sl sty 3L (B adgull ol
2021 aw (01 5041 (01 Wzl

P-ISSN: 2992-0264

el Olugans! dwlwy il Loled!
(2020-1990) 5,240 ot Do Lol d Loty
Monetary policy and inflation targeting policy
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Abstract:

This study seeks to highlight the effectiveness of monetary policy in targeting inflation
in Algeria during the period (1990-2020), by clarifying the theoretical aspect of both monetary
policy and inflation targeting policy for the purpose of introducing its generalities. The study
concluded that there is a positive and significant effect of the rediscount rate on the inflation rate
in the long and short term, in addition to a positive and insignificant effect of the money supply
growth factor in the broad sense on the inflation rate in the long and short term.
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ARDL Bounds Test
Date : 09/24/22 Time : 12 :29
Sample : 1992 2020
Included observations : 29
Null Hypothesis: No long-run relationships exist

Test Statistic Value K

F-statistic 6.820314 2

Critical Value Bounds

Signifiances 10 Bound 11 Bound

10% 3.17 4.14
5% 3.79 4.85
2.5% 441 5.52
1% 5.15 6.36
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ARDL Cointegrating And Long Run Form
Dependent Variable : INF

Selected Model : ARDL (2, 0, 1)

Date : 09/24/22 Time : 13 :27

Sample : 1990 2020

Included observations : 29

Cointegrating Form

Variable Coefficient Std. Error T-Statistic Prob.
D(INF) 0.211603 0.160835 1.315657 0.2013
D(M2) 0.014493 0.183045 0.079176 0.9376
D(DR) 4807922 2.235059 2.151139 0.0422

CointEq (-1) -1.109133 0.219422 -5.054796 0.0000

Cointeq = INF - (0.0131*M2 + 1.5382*DR -0.2292)

Long Run Coefficients

Variable Coefficient Std. Error T-Statistic Prob.
M2 0.013067 0.164283 0.079538 0.9373
DR 1538177 0.413857 3.716690 0.0011
C -0.229169 3.419409 -0.067020 0.9471
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