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abstract:

With the continuous increase in the prices of goods and services and the
citizens' inability to afford them, people wonder whether government-
imposed price controls could be the solution to this issue. Here, we will
examine this topic from an economic perspective. Pricing plays a crucial
role in market regulation, directly affecting supply and demand levels.
When prices rise excessively, well-planned pricing can curb inflation
through mechanisms such as competitive pricing or cost-based pricing. This
helps maintain a balance between profitability and consumer protection.
Additionally, pricing policies influence consumer behavior, as high prices
may lead to reduced consumption, thereby easing inflationary pressures. On
the other hand, low prices may push producers to enhance production
efficiency to reduce costs. Taxes and duties imposed on certain goods also
affect their pricing, making them a significant economic tool. Flexible
pricing helps absorb economic shocks and mitigate sharp fluctuations.
Therefore, when applied wisely, pricing serves as an effective policy in
addressing rising prices.
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