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Abstract:

The aim of this research is to examine the reality of Islamic banking in Algeria following the issuance of the
Monetary and Banking Law and attempt to address its most important challenges in light of this law. A descriptive
approach and analytical tools were used to describe and analyze the reality and growth of Islamic banking, as well as
its various challenges.

A set of conclusions were reached, the most important of which is that this law establishes a legal basis for
Islamic banking in Algeria, enables the mobilization of savings and combats hoarding. It will contribute to adding
Islamic banking services to those already existing, such as Islamic banks and retail outlets, thus developing an Islamic
financial system in Algeria. Another conclusion reached is that the Islamic banking market is a promising market,
with a size estimated at 800 billion dinars in 2023. Despite this, the hoarding rate remains high, making it necessary
to address the challenges that hinder the achievement of this law's objectives, including not adapting other laws other
laws, such as tax law, civil law, and commercial law.
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