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Abstract:

This study highlights the impact of the central bank's independence (as an independent
variable) on some Algeria‘s monetary policy: inflation, unemployment, and balance of payments as
dependent variables affected by it. To reach the desired target we used both the curriculum
Inference with tools of description and analysis in the theoretical and inductive aspect, by
discussing the following points: the conceptual framework of the central bank’s independence, the
monetary policy objectives and its relationship to the central bank’s independence, descriptive
Economic indicators analysis in Algeria, the standard analysis impact of the Algerian Bank'’s
independence on some monetary policy objectives, and the analysis method of the simple regression
was used to reach the required results.

The study concluded with a number of conclusions, the most important is a negative correlation
between the independence of the Algerian Bank and both the inflation and unemployment rates.

Key words: Central Bank’s Independence, Monetary Policy, Inflation, Unemployment, Balance of
Payments.
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Dependent Variable: P
Method: Least Squares
Date: 01/0320 Time: 19:02
Sample: 1990 2018
Included observations: 29

Variable Coefficient Std. Errar t-Statistic Prob.

C 14.73599 2238554 G.582818 0.0000

CBI -10.31471 3013745  -3422556 0.0020

R-squared 0302576 Mean dependentvar 9.045117

Adjusted R-squared 0276745 §S.D. dependentvar 9.490599

S.E. ofregression 8.071221 Akaike info criterion 7.080959

Sum squared resid 1758.904 Schwarz criterion 7175255

Log likelihood -100.6739 Hannan-Quinn criter. 7110491

F-statistic 11.71389 Durbin-Watson stat 0.505234
Prob(F-statistic) 0.001992
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Dependent Variable: LIN
Method; Least Squares
Date: 01/03/20 Time: 19:03

Sample; 1990 2018
Included observations: 29

Yariable Coefficient Std. Error t-Statistic Prob.

C 25 60769 0934354 27 40684 0.0000

CBI -13.05769 1257913 -10.38044 0.0000
R-squared 0799634 Mean dependentwvar 18.40345
Adjusted R-squared 0.792213 5.0D. dependentvar 7.390509
S.E. of reqgression 3368862 Akaike info criterion 5.333499
3um squared resid 306.4292 Schwarz criterion 5427795
Log likelihood -75.33574 Hannan-Quinn criter. 5363032
F-statistic 107.7536 Durbin-Watson stat 063029
Prob(F-statistic) 0.000000
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Dependent Variable: BOP
Method: Least Squares
Diate: 01/03/20 Time: 19:07
Sample: 1990 2018
Included observations: 29

Variable Coefficient Std. Error t-Statistic Prob.

C 0.191769 4.075089 0.047059 0.9628

CBI 4 377606 5.486256 0.797922 0.4319
R-zquared 0.023037 Mean dependent var 2 607000
Adjusted R-squared -0.013146 S.D. dependentvar 14.59730
S E. ofregression 1469294  Akaike info criterion 8279084
Sum squared resid 5828.829 Schwarz criterion 8.373380
Laog likelihood -118.0467 Hannan-CQuinn criter. 8.308616
F-statistic 0.636680 Durbin-Watson stat 0.417881
Prob(F-statistic) 0.431878
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9- Monetary and exchange affairs dep ,The role and Independence of central bank central bank
technical assistancetocountriesin Transition , credited by J.B zulu and others ,1.M.f. 1994 .P.110 .
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7 - Maria Schaumaye r ,central bank Independence in Austria, The role of central bank ( editors p.
downes and R.V Zadeh ) ,central banking dep . 1.M.F.1991, p171.
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18_ Vasile DEDU, Tiberiu STOICA, Central Bank independence, Volume XIX (2012), No. 8(573),
p 99.
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22patricia S. Pollard, is an economist at the Federal Reserve Bank of St. Louis Central Bank
Independence and Economic Performance, p22.
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28- Robert , "Under Standing Macro Economics"”,, 4 Th Edition , Engle Wood Cliffs , Usa, 1972, P. 224 .

29 - George A .Akerlof, William T .Dickens, and others ,Near — Rational wage and price setting and the Long
—Run Phillips curve, Brookings papers on Economic Activity , Brooking institution press,2000,p1.
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