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Abstract:

This research paper aims to study the reality of Takaful insurance in Algeria and the extent
to which its conditions, according to Executive Decree 21-81, conform to the conditions and
controls contained in Shariah Standard No. 26 on Takaful Insurance issued by the Accounting
and Auditing Organization for Islamic Financial Institutions (AAOIFI), using the descriptive and
analytical approach to analyze and extrapolate the extent to which the Executive Decree
adheres to the Shariah standard on Takaful insurance. The study concluded that Takaful
insurance in Algeria began to develop and expand through the establishment of Takaful
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insurance companies and windows starting in 2021, and that the conditions stipulated by the
Algerian legislator in Decree 21-81 are compatible and consistent with the conditions and
principles specific to Takaful insurance issued in the Shariah standard on Takaful insurance
issued by the Accounting and Auditing Organization for Islamic Financial Institutions. The study
also recommended providing an appropriate legal climate by supporting this decree with other
laws that support the development of the Takaful insurance industry in Algeria while adhering
to the Shariah standards for Takaful insurance issued by AAOIFI, in addition to benefiting from
the experiences of leading countries in Takaful insurance.

Keywords: takaful insurance ; AAOIFI ; sharia’ah standards ; Algeria.
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