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Abstract:
The exchange rate and money supply are important monetary policy tools. They are not
only forming an essential part of the country's economic policy but also achieving
economic goals; economic growth as a crucial goal depends on them. The monetary
policy as an essential pillar depends on them to achieve monetary and economic stability.
From this point of view this research is aim to demonstrate the impact of some monetary
policy tools, represented by money supply and exchange rate on the economic growth in
Jordan. Does Jordanian economy depend on this policy? The researchers concluded that
monetary policy tools are considered as one of the crucial policies that has a direct impact
on the economy. this can be found clearly in Jordanian economic policy that the selected
variables of monetary policy in Jordan represented by the money supply and exchange
rate are effective by means of the two variables illustrate %52 from the changes that
occur in the gross domestic product (GDP
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ARDL Long Run Form and Bounds Test

=Y 5023 ©3Conditional Error Correction Regression

Variable Coefticient | Std. Error | t-Statistic Prob.
C 2075.738 645.6391 | 3.215012 0.0093
GDP(-1)* -0.471861 0.188970 | -2.497014 0.0316
EXCH** -2922.136 908.8973 | -3.215034 0.0093
MS** 0.003440 0.039944 | 0.086120 0.9331

Levels Equation

J=¥ b wdsCase 2: Restricted Constant and No Trend

Variable Coefticient | Std. Error | t-Statistic Prob.
EXCH -6192.788 1460.751 | -4.239456 0.0017
MS 0.007290 0.082274 0.088609 0.9311
C 4399.044 1037.078 4.241766 0.0017

EC = GDP - (-6192.788

O0*EXCH + 0.0073*MS + 4399.0439 )

F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1[(0) I(1)
F-statistic 6.280546 10% 2.63 3.35
K 2 5% 3.1 3.87
2.5% 3.55 4.38

1% 4.13 5
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Breusch-Godfrey Serial Correlation LM Test:
F-statistic 1.468211 Prob. F(2,9) 0.2806
ODbs*R - 3.444073 Prob. Chi-Square(2) | 0.1787
squared
slaxely cpaU) Sslae! o
Eviews b,

Ui e Ukl 2350l 0L ca Breusch-Godfrey Serial Correlation LM Test jLes) plasaal
Prob. Chi-) 23 ol L5 0.05 ox 4T _ay 0.2806 ad Prob. F(2,9) s cab 3 3 bis,¥1 e
L3 bl s g Sl il e a5 G paadl o L Wl gl 0.05 e 81 0.1787 abs Lal Square(2

QJJY\ — Q—iL::J‘ Jab;- pe (4) ‘é) Jj-*’.u

Heteroskedasticity Test: ARCH
F-statistic 0.383811 Prob. F(1,11) 0.5482
Obs*R -squared 0.438302 Prob. Chi- 0.5079
Square(1)
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