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Abstract:

The aim of this research is to highlight the work of the Central Islamic Bank and its
monetary policy in view of Algeria's openness to Islamic banking through the 20-02 system. This
is aimed at avoiding Islamic banks and banks from dealing in a useful manner in their
relationship with the Central Bank and in their application of traditional monetary policy
instruments. This research has relied on descriptive and analytical approaches; Through which
we have been able to conceive of an Islamic central bank and its mechanism of action, together
with scientific alternatives to Islamic monetary policy instruments that outlaw usury and prevent
the creation of money and sustainable development.

Key words: Islamic system, Islamic central bank, Islamic banks, monetary policy, quantitative
and qualitative tools.
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