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Abstract

The scheme of common “Mudarabah” (profit sharing) is one of the most
important formulas of investment in Islamic banking activities. This is due to the
development it generates to individuals as well as to the national economy.
Despite the increased risk in using it as a means to making profit, the
development yields generated from its application are shared by more parties than
in the schemes that take the shape of credits — such as sales and rentals — which

confine the profit to one party, namely the financier.

Furthermore, the common Mudarabah is an investment scheme. In other
words, a scheme that leads to generating wealth due to the profits, commodities
and real capitals resulting from its application, in addition to the services it

provides to satisfy the needs of the public. Hence, it is not merely consumer loans.

Architects of Islamic finance industry have been exhausting their efforts to
devise appropriate risk management plans to maintain the scheme as a dynamic

development means.
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