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Abstract:

This study seeks to highlight the
practical applications of the legal
regulation of governing Islamic
banking operations, the financing
formulas they employ, and the
sectors they support particularly in
relation to financing development
within society. The importance of this
topic has grown in light of the
challenges faced by development
programs following the sharp decline
in global oil prices in 2014, which
significantly affected public revenues
in oil-dependent economies such as
Algeria. Consequently, identifying
alternative and sustainable sources
of financing for development project
became a pressing necessity to
ensure  the  continuation and
effectiveness of these programs.

Within this context, Islamic
banking emerged as a potential
mechanism capable of supporting
development  through  Sharia-
compliant financing formulas. In
response, the Algerian authorities
introduced a legal framework aimed
at regulating and promoting Islamic
banking activities. This initiative was
reflected, from a legal perspective, in

the  formal  recognition  and
regulation of Islamic  banking
operations  through  Regulation

20-02, issued by the Bank of Algeria,
which defines banking operations
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related to Islamic finance and
establishes the regulatory framework
governing their practice by banks
and financial institutions.
Subsequently, Instruction 20-03
was issued to provide detailed
provisions concerning the
implementation of Regulation 20-02.
This instruction clarifies the range of
Islamic  banking products and
specifies the operational procedures
and technical requirements
necessary for their application within
banking and financial institutions.
Furthermore, the  Algerian
legislative  framework  witnessed
significant developments with the
introduction of substantial
amendments to the Monetary and
Credit Law 23-09, adopted by
Parliament. these legislative reforms
reflect the growing institutional
recognition of Islamic banking as a
complementary component of the
national financial system.
Methodologically,  this  study
relies primarily on analysis of
relevant legal texts and regulatory

frameworks  governing  Islamic
Banking in Algeria.
In addition, it incorporates

insights obtained from field visits
conducted at Al Baraka Bank and Al
Salam Bank.

Keywords: Legal framework;
Islamic banking, financing formulas,
economic development.
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