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Late payment penalty as a financial sanction in
administrative contracts
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Abstract:

Public authorities possess the
power to impose financial penalties
on contractors within the framework
of public contracts. This prerogative
aims to ensure the regular and
uninterrupted functioning of public
services, prioritizing the public
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interest over private considerations.
This power is invoked in several
instances, including the contractor's
refusal to perform, delay in fulfilling
contractual obligations, or violation

of agreed-upon conditions and
specifications.
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Among the spectrum of available
financial penalties, delay fines stand
out as the most prevalent and
frequently applied. These fines are
defined as predetermined monetary
amounts, specified either within the
contract itself or its ancillary
documents, such as booklets of
specifications. They are imposed
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upon verification of the contractor's
delay in meeting stipulated deadlines
or execution that does not conform to
the agreed-upon specifications and
contract terms.

Keywords: Late penalty;
specifications;  force  majeure;

administrative contract; exemption
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