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Municipalities between limited self-financing and

conditional financial support and the impact of this
on local development
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Abstract:

The concept of local development
in its various dimensions depends on
the adequacy of the financial
allocations allotted to municipalities.
The funds are either granted to them
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by the state, or through their own
resources, and given that the latter
are not sufficient even to cover
ordinary expenses, this necessarily

requires relying on financial
subsidies provided by  the
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government. To help in the further
financial growth, this study came to
shed light on the impact of these
subsidies on the role of
municipalities in achieving local
development. The study concluded
that despite the multiple financial
sources of municipalities, they

development, all of this is due to the
limited outcome of internal financial
resources on the one hand, and the
impact of central subsidies on its
progressive choices on the other
hand.

Keywords: Central subsidies;
Local development; Self-financing.
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