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Abstract :

The main aim of this study was to test for long run causality directions
between inflation and imported inflation through food imports from ltaly, the
major trade partner of the Libyan economy during the period of 1962-2019.
In order to achieve its objectives the study has used Toda & Yamamoto
(1995) approach to test for long run causality between its variables.

The main findings of the study have found a unidirectional causality
relationship from food imported inflation index to local inflation in Libya in
the long run.

Key words: causality, food imports, imported inflation, Libyan economy,
Italy.
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Toda & Yamamoto sl aysb awd) jLosl @il (S) o) JUI) ol o
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G A BBV 9oy Joid) (e eiang (ol (pane o (1995) causality test
Wl Sls)ly pe el J5 a5 e 4w Unidirectional causality 21 ol

Coudl Ol pane o Sed) Aygb L) BN JLat (5 03y Jguod)

VAR Granger Causality/Block Exogeneity Wald Tests
Dependent variable: CPI

Excluded Chi-sq df Prob.
IMN 28.61070 3 0.0000

All 28.61070 3 0.0000
Dependent variable: IMN

Excluded Chi-sq df Prob.

CPI 0.806015 3 0.8480

All 0.806015 3 0.8480
e o5 M o3 ol OF B3 smg ¢ oll) sLaBV) (3 Slgmansld bl (301 )
&) gl dl el Slsjly OF sa @l oY1 cellgranld ol (3N 5 5 3

Q) meg dpalasV) iy ladl ae Gl ods 33133 ¢ oll) SLasI sl WS
El Baz (2014) ; Gelos &  zwb> Lery cailad) iyt ol dll s
.Ustyugova (2016)

:Econometric diagnostic tests z3 e &maseidl Olylesy1 3.4

OISl Gam Jl Sl eldl 23padl asds hn Sl il il
(VS sy (el 3 fom ) L) Lol I 3 g W]
:Model stability g3geld A 5l it 1

Inverse RoOts Of AR i sSall i Ll il ) () o3, W ISl s
T3 ASGH) ANl LY pusey ) Characteristic  Polynomial
iy Toda & Yamamoto (1995) duw jlel (3 puseend) Augmented VAR
el Al e 5 Al gl IS0 o VL 3l s plidt Jsad
IS s (8 gl iz ) s (3 T,
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Jarque-Bera Ll e Telsy Joad) so2yy (easedt Augmented VAR
Ll g5 il 35 Residuals 3,1 al L. of normality ~ Test
Ssims LY Lo Joint P-Value i =36 &~ (Normally distributed
05 4l

VAR Residual Serial Correlation Lzl 4 Tstoly Liaf Jgadl o mian
U3y (Autocorrelation 3l LUV ASCee e gl ¥ 3sed) s OF LM Test
A-h @5 slaY) i 3 ol ch el 55 3

oo St e 3l Y il 23 5adl Residuals slsd) ke o Ll Jgadt ol

VAR Residual Lz=Y stenYU eUss (Heteroskedasticity Ll L4
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Jarque-Bera normality Test

Component Jarque-Bera Df Prob.
1 1.462965 2 0.4812
2 3.191707 2 0.2027
Joint 4.654672 4 0.3246

VAR Residual Serial Correlation LM Test
Null hypothesis: No serial correlation at lag h

Lag LRE* stat df Prob. Rao F-stat df Prob.
1 5.841965 4 0.2113 1.499692 (4,72.0) 0.2114
2 8.614556 4 0.0715 2.254548 (4,72.0) 0.0715
3 0.157652 4 0.9971 0.038915 (4,72.0) 0.9971
Null hypothesis: No serial correlation at lags 1 to h
Lag LRE* stat df Prob. Rao F-stat df Prob.
1 5.841965 4 0.2113 1.499692 (4,72.0) 0.2114
2 13.87403 8 0.0851 1.834368 (8,68.0) 0.0856
3 14.02227 12 0.2993 1.201833 (12,64.0) 0.3015
VAR Residual Heteroskedasticity Tests (Levels and Squares) Joint test:
Chi-sq Df Prob.
84.41572 66 0.0629

:Conclusion ieM=di .5
538 5 g SLaBV) (3 oozl St el BN LY Sl s Gt
Slols o i) [B 555 2003 2w el CP1 llgadl ey ol (3)
Bkt DUty 000 Sl a L sy el alecs @ o ll) Wlayl g5 e sl
S bl (3L St JUa¥1 sLasi¥l (3 oot (Syme e LUyl 293 e
2019-1962 34l JS= cl3s (2003 dew jlawl cllgzdl
L ol sLasV) (3 el e OF o Eoml] bondly ogl) (S IV
el ke stelar ol (3l ) G Byl 43 31 IV A gonls ol olaT Ags
AR 1l e Lo laly csls a3y At dY) e L) diad) IS gt
oy Sy 5y i) a8 sl I3 bz Wil g n 3 SUldly
LU S I e o I3y ol bl 3 2Vl ondl G & oLy
Lo LLOYY folae ad crly Eom cipgd aglg) a8y Ollagy Lesdl o) (it o
0.85 4 &
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