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Abstract :

This study aims to determine the
nature of the relationship between the
administrative and financial corruption and
fiscal policy in Algeria during the period
(2002 - 2015), and for that has been the use
of self-regression vector of: VAR models, the
study has found: that there is a causal
relationship is heading overhead to the
administrative and financial corruption, as
an increase in public expenditure b: 1%
leads to increased financial and
administrative corruption in: 1.8%. The
causal relationship is moving from the
administrative and financial corruption to
budget deficit, as the increased financial
and administrative corruption b : 1% leads
to an increase budget deficit b: 0.15%, while
the causal relationship between the financial
and administrative corruption and public
revenues did not show up. and therefore the
administrative and financial corruption in
Algeria devotes by increasing the size of
public expenditures, and translates the

emergence budget deficit .

Key words: fiscal policy, administrative
corruption, financial corruption, budget
deficit, public revenues, public expenditure.
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2007 3090 3680 457
2008 4160 5190 907
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2013 6024 5958 67
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2015 7746 4480 -3266
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2002 | 101.43 1551 1603 11
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2004 | 109.95 1892 2223 436
2005 | 111.47 2052 3077 896
2006 | 114.05 2428 3582 1093
2007 | 118.24 3090 3680 457
2008 | 123.98 4160 5190 907
2009 | 131.10 4251 3675 713
2010 | 136.23 6744 9343 74
2011 | 142.39 8545 9057 964
2012 | 155.10 7058 6339 719
2013 | 160.11 6024 5958 67
2014 | 164.77 6980 5719 1261
2015 | 172.65 7746 4480 -3266
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-439697.4 t Aoy Jo¥1 3,all DIF

-3.716402 t Aoy Js¥1 3,all cPl
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Lag Logl LR FPE AlC SC HQ
0 -423.3561 NA 4.21e+23 65.74709 65.92092 65.71136
1 -363.7648 73.34315* 6.08e+20* 59.04073* 59.90989* 58.86208*
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NullHypothesis: Obs F-Statistic Prob.

REV does not Granger Cause CPI 13 3.10869 0.1083
CPI does not Granger Cause REV 0.05969 0.8119

XPEND does not Granger Cause CPI 13 7.08080 0.0239
CPI does not Granger Cause XPEND 1.90699 0.1974

DIF does not Granger Cause CPI 13 1.18802 0.3013
CPI does not Granger Cause DIF 6.86191 0.0256

EVIEWS 7 abiy (e eliy Ll slae] oo s yisall
claadly JWg ylo¥ sluall (a Bnw 28Me lia ol s il Hlas | @l s (e
szally JWg &)Y sludll g « JWly &51o¥ sluadl cuud Zaladl Slaaidl o Gaey (Aalal)
Shlasl of ls 1S o cme oS0 4G5 1skl szmall gy ©13¥19 JUI sluall gass < lsl
LS Var damiall I Las pasiaian 1 ol o Aegand clpuds aads ¥ Al
{(10) 03y Jouz!l dxisngn

VAR zigailus| gl -1
(CP) I Hlasd quliall @30 dalins Slstun @ Bratus duhull gt oof Ley
VARz 393 padeiud dgw Lilé ¢(Dif) islsll 3xall ((Rev) alall 51,2¥) ((Xpend) alall (3Las¥)
b LS i3s3l 3 AW Zaleadly JUls @ola¥ sbull o 283l )

208 ol suadl



$3Laid¥l S Ll Alme [] e @sla¥s JUI sluadl 3Y aulys
(VAR) 739w sliasl gilis:(10) o3y Joue!

Vector Autoregression Estimates

Date: 12/13/16 Time: 15:11

Sample (adjusted): 2003 2015
Included observations: 13 after adjustments

Standard errors in () & t-statistics in [ ]

Pl DIF REV XPEND

CPI(-1) 0.891247 0.152125 0.134503 0.270840
(0.10342) (0.15962) (0.16452) (0.09703)

[8.61785] [0.95306] [0.81755] [2.79135]

DIF(-1) -2.490083 0.022292 1598811 -1.768981
(0.74818) (1.15474) (1.19020) (0.70194)

[-3.32821] [0.01930] [-1.34331] [-2.52012]

REV(-1) 2.399802 0.272046 2129324 1.881761
(0.73565) (1.13541) (1.17028) (0.69019)

[3.26215] [0.23960] [1.81950] [2.72642]

XPEND(-1) 1.805906 -0.075760 -2.004690 -1.937463
(1.00019) (1.54370) (1.59111) (0.93839)

[-1.80556] [-0.04908] [-1.25993] [-2.06467]

C 4477.787 6051.939 -2668.577 -8140.823
(3301.31) (5095.27) (5251.76) (3097.32)

[1.35637] [1.18776] [-0.50813] [-2.62835]
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