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Abstract

The study aimed to analyze and measure the risk management strategy of Al Salam Bank—Algeria
using the Z-SCORE index during the period (2017—2023). This was achieved by adapting the traditional
model to suit the specificities of Islamic banking operations, and by proposing two customized formulas to
assess banking stability—one for profit-sharing investment account holders and another for shareholders
seeking equity investment.

The study found that the stability index value for profit-sharing investment account holders
ISLB(Z)ps;a= 6.8142, while the index value for shareholders ISLB(Z)shary mvest =11.85. Both values
fall within the low-risk zone, indicating the bank's effective risk management practices and its position
among successful and financially stable Islamic banks.
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