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The Differentiation between Banking Securitization and Islamic Sukuk Mechanisms in the
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Abstract :

This study aims to explore the similarities and differences between traditional securitization and Islamic
securitization (sukuk) to understand the competitiveness of each in financial markets, especially with the
advancement of blockchain technology. Blockchain has enabled financial operations through secure,
transparent encrypted chains, leading to the development of smart sukuk and digital securitization as
significant products in the banking industry. These innovations have supported the digital economy by
promoting the growth of electronic financial transactions, The study finds that traditional securitization
and Islamic sukuk share the objective of asset segmentation to raise liquidity for financing projects.
However, they differ in that sukuk adhere to Islamic (Sharia) principles, and there are notable differences
between the mechanisms used in smart sukuk and digital securitization versus traditional securitization and
sukuk processes.
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