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Abstract

This study aims to examine the impact of regulatory reforms on the over-the-counter (OTC) derivatives
market, particularly in response to the complexity of financial crises in recent years. The topic’s
significance lies in its attempt to demonstrate how these reforms contribute to enhancing financial stability
and reducing systemic risks arising from the excessive use of these complex instruments. Adopting a
descriptive and analytical approach, the study reviews the various reforms implemented in the OTC
derivatives market, including transparency requirements, the enforcement of reporting standards, and the
strengthening of regulatory oversight. It then analyzes market data before and after these reforms to assess
their effectiveness. The findings reveal that these reforms have significantly improved transparency and
reduced counterparty risk exposure. However, challenges persist, particularly regarding market
participants’ adaptation to new regulatory frameworks and their impact on market liquidity. The study
underscores the need for a balanced approach that ensures both robust oversight and sufficient flexibility
to maintain a stable and efficient market.
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