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Evaluating and analyzes the fiscal sustainability in Algeria during the period: 1999- 2019
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Abstract :

This research paper presents the fiscal sustainability as a requirement for macroeconomic stability
and sustainable and inclusive long-term growth. and provides a thorough overview to assess fiscal
sustainability from Algeria economy in the period 1999-2019.

The evidence from Cointegration models of government revenue and expenditure shows that fiscal
behavior is “weakly” sustainable in the period 1999 -2019 . The “weak sustainability” finding is reinforced
by evidence related to the rentier nature of the Algerian economy.

It is necessary to search for ways to enhance the financial sustainability of the Algerian economy, as a
condition for reviving the economic take-off through the entrance of economic diversification in its
broadest sense.

Keywords :the fiscal sustainability, government revenue, government expenditure, Cointegration,
Algerian Economy.
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Variable Coefficient | Std. Error | t-Statistic Prob.
C -0.488965 0.227070 | -2.153363 0.0459
DGR 0.999625 0.000312 | 3201.299 0.0000
RESID01(-1) -1.006256 0.093250 | -10.79097 0.0000
R-squared | 0.999998 Mean dependent var | 277.3100
Adjusted R-squared | 0.999998 S.D. dependent var | 689.1304
S.E. of regression | 0.938230 Akaike info criterion | 2.847838
Sum squared resid | 14.96469 Schwarz criterion | 2.997198
Log likelihood | -25.47838 Hannan-Quinn criter. | 2.876995
F-statistic | 5125155. Durbin-Watson stat | 0.104988
Prob(F-statistic) | 0.000000 |
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s Median 0.149313
Mavamum 1.138435
Minimum -1.353270
. Sid. Dev Q.8B7477
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Heteroskedasticity Test: Harvey L= w3 .5Jj.x;.-
Heteroskedasticity Test: Harvey

F-statistic | 0.159211 Prob. F(2,17) | 0.8541

Obs*R-squared | 0.367727 Prob. Chi-Square(2) | 0.8320

Scaled explained SS | 0.712435 Prob. Chi-Square(2) | 0.7003
Test Equation:

Dependent Variable: LRESID2
Method: Least Squares

Date: 12/22/20 Time: 00:14
Sample: 2000 2019

Included observations: 20

Variable Coefficient Std. Error t-Statistic Prob.
C -1.445703 0.804187 -1.797720 0.0900
DGR 2.60E-05 0.001106 0.023486 0.9815
RESIDO01(-1) 0.186033 0.330251 0.563309 0.5806
R-squared | 0.018386 Mean dependent var | -1.444640
Adjusted R-squared | -0.097098 S.D. dependent var | 3.172364
S.E. of regression | 3.322811 Akaike info criterion | 5.376981
Sum squared resid | 187.6983 Schwarz criterion | 5.526340
Log likelihood | -50.76981 Hannan-Quinn criter. | 5.406137
F-statistic | 0.159211 Durbin-Watson stat | 1.289097
Prob(F-statistic) | 0.854073 |
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