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the role of risk management in reducing non-performing loans
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Abstract:

The aim of this study is to know the role of risk management in reducing non-performing loans at the
level of banks operating in AinDafla, In order to address the subject of the study, we relied on the analytical
descriptive approach, the questionnaire was designed and distributed to a sample of commercial banks operating
in AinDafla, which are 23 banking agencies, plus, 7 operating banks in chlef.

Consequently, the study concluded that the role of risk management should be activated at the level of
the banks under study and that it should work on the independence of its credits decisions to ensure neutrality
and objectivity of its decisions, thus reduce the defaults of loans, Besides, the lack of visits by agents of Algeria
Bank is one of the main reasons for faltering loans.

Keywords: Credit Risk Management, non-performing loans (NPL), Credit Risk.
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