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Abstract

The study aims to shed light on the
impact of oil price fluctuations on
inflation rates in Algeria, taking into
account both the direct and indirect
effects (via global food prices and the
euro-dollar exchange rate). The study
found that domestic inflation during the
study period was primarily affected by
oil prices, global food prices, and the
euro-dollar exchange rate. It also
revealed that oil prices affected
domestic inflation rates both directly
and indirectly. The indirect effect was
carried by global food prices and the
euro-dollar exchange rate, bringing the
total impact of oil prices on domestic
inflation rates to an estimated negative
48%.

Keywords: Inflation; Oil Prices; Food
Prices; Exchange Rate; Algeria.
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Computation of degrees of freedom (Default model)

Number of distinct sample moments: 10
Number of distinct parameters to be estimated: =~ 9
Degrees of freedom (10 - 9): 1
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Chi-square = ,976
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Maximum Likelihood Estimates

Regression Weights: (Group number 1 — Default model)
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StandardizedRegressionWeights: (Group number 1 — Default model)

Estimate
FAOFPI < - OilPrice ,812
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CPI <—— EuroToDollar -,835
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;31 .6
Lyl Sty o1 43y goell
time CPI Algeria FAO FPI Global price of Brent Crude, U.S. Dollars per Barrel, | Euro to USA dollar
Monthly Monthly Monthly, Not Seasonally Adjusted exchange rate
2009-01 132,5 86,4 44,7190909090909 1,32
2009-02 134 84,2 43,2425000000000 1,28
2009-03 135,5 84,0 46,8390909090909 1,31
2009-04 135,2 87,2 50,9831818181818 1,32
2009-05 131,6 93,3 57,9414285714286 1,37
2009-06 131,5 93,3 68,6168181818182 1,4
2009-07 133,7 90,7 64,9100000000000 1,41
2009-08 136,3 93,5 72,5047619047619 1,43
2009-09 138,3 93,0 67,6872727272727 1,46
2009-10 138,5 94,8 73,1940909090909 1,48
2009-11 138,5 98,8 77,0366666666666 1,49
2009-12 138,2 100,7 74,7000000000000 1,46
2010-01 138,2 101,5 76,4123809523810 1,43
2010-02 1389 99,0 74,3120000000000 1,37
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2010-03 139,7 96,3 79,2747826086956 1,36
2010-04 139,2 96,8 84,9286363636364 1,34
2010-05 140,9 96,3 76,2509523809524 1,26
2010-06 140,7 95,8 74,8381818181818 1,22
2010-07 1394 100,0 74,7354545454545 1,28
2010-08 141,6 107,7 76,6931818181818 1,29
2010-09 142,5 1141 77,7868181818182 1,31
2010-10 1431 1201 82,9180952380952 1,39
2010-11 144,5 1241 85,6700000000000 1,37
2010-12 1431 129,3 91,7965217391304 1,32
2011-01 143,7 133,7 96,2947619047619 1,34
2011-02 144,9 137,6 103,9550000000000 1,36
2011-03 146 134,3 114,4413043478260 1,4
2011-04 146,8 136,4 123,1504761904760 1,44
2011-05 147,6 1352 114,4581818181820 1,43
2011-06 147,6 135,0 113,7577272727270 1,44
2011-07 148,7 133,2 116,4609523809520 1,43
2011-08 152,8 133,0 110,0813043478260 1,43
2011-09 152,2 1304 112,4468181818180 1,38
2011-10 153,3 125,7 109,4690476190480 1,37
2011-11 152,5 1261 110,5040909090910 1,36
201112 1529 1221 107,9700000000000 1,32
2012-01 157,2 122,4 110,9936363636360 1,29
2012-02 160 125,4 119,7023809523810 1,32
2012-03 162,3 125,8 124,9286363636360 1,32
2012-04 164,3 124,4 120,5909523809520 1,32
2012-05 161,4 119,0 110,5217391304350 1,28
2012-06 160,5 115,9 95,5890476190476 1,25
2012-07 162,5 1221 103,1409090909090 1,23
2012-08 165,2 123,4 113,3400000000000 1,24
2012-09 166 125,2 113,3825000000000 1,29
2012-10 168,9 124,0 111,9734782608700 13
2012-11 166,8 123,6 109,7118181818180 1,28
2012-12 167,3 1229 109,6400000000000 1,31
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2013-01 169,9 1234 112,9286956521740 1,33
2013-02 170 123,3 116,4550000000000 1,34
2013-03 170,8 122,9 109,2400000000000 13
2013-04 1701 1229 102,8754545454550 13
2013-05 169,5 1221 103,0269565217390 13
2013-06 169,3 1209 103,1100000000000 1,32
2013-07 169,7 17,9 107,7160869565220 1,31
2013-08 170,7 116,2 110,9650000000000 1,33
2013-09 170,8 116,4 111,6214285714290 1,33
2013-10 170,5 118,8 109,4791304347830 1,36
2013-11 170,2 118,7 108,0766666666670 1,35
2013-12 171,5 118,2 110,6336363636360 1,37
2014-01 1734 116,2 107,5704347826090 1,36
2014-02 173,8 118,5 108,8120000000000 1,37
2014-03 174,6 1221 107,4057142857140 1,38
2014-04 173,3 121,5 107,8754545454550 1,38
2014-05 174,2 121,3 109,6759090909090 1,37
2014-06 176,2 119,3 111,8685714285710 1,36
2014-07 1771 116,4 106,9830434782610 1,35
2014-08 177,3 113,0 101,9223809523810 1,33
2014-09 1789 109,3 97,3363636363636 1,29
2014-10 1821 109,4 87,2695652173913 1,27
2014-11 181,6 108,2 78,4380000000000 1,25
2014-12 179,5 1051 62,1630434782609 1,23
2015-01 181,7 100,7 48,4168181818182 1,16
2015-02 183,8 98,5 57,9305000000000 114
2015-03 184 95,6 55,7913636363636 1,08
2015-04 183,3 94,7 59,3895454545454 1,08
2015-05 183,8 95,0 64,5614285714286 112
2015-06 1829 94,5 62,3459090909091 112
2015-07 1831 93,8 55,8656521739131 11
2015-08 184,8 89,6 46,9942857142857 1,1
2015-09 188,3 89,0 47,2345454545455 112
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2015-10 187,4 90,4 48,1240909090909 112
2015-11 185,9 87,7 44,4171428571429 1,07
2015-12 186,4 871 37,7217391304348 1,09
2016-01 188,9 84,9 30,8033333333333 1,09
2016-02 189,4 86,0 33,1980952380952 1.1
2016-03 192,5 87,4 39,0717391304348 1.1
2016-04 194,5 89,2 42,2476190476190 113
2016-05 195 90,6 47,1327272727273 113
2016-06 197,9 93,8 48,4781818181818 112
2016-07 196,7 93,0 45,0709523809524 1.1
2016-08 196,6 95,3 46,1443478260869 112
2016-09 1971 96,1 46,1886363636364 112
2016-10 196,3 95,9 49,7323809523810 11
2016-11 199,5 95,8 46,4359090909091 1,08
2016-12 199,4 951 54,0663636363636 1,05
2017-01 204,5 97,7 54,8927272727273 1,06
2017-02 205 98,1 55,4935000000000 1,06
2017-03 206,1 96,2 51,9682608695652 1,07
2017-04 207 951 53,0635000000000 1,07
2017-05 205,8 97,4 50,8708695652174 1,1
2017-06 205,8 98,0 46,8945454545455 112
2017-07 204 100,2 48,6900000000000 1,15
2017-08 206,7 99,3 51,3695652173913 1,18
2017-09 209,3 99,9 55,1628571428571 1,19
2017-10 210,7 98,9 57,6177272727273 1,18
2017-11 209,3 98,9 62,5754545454545 117
2017-12 208,6 96,4 64,2119047619048 1,18
2018-01 210,6 96,8 68,9865217391304 1,22
2018-02 210,2 97,9 65,4220000000000 1,23
2018-03 209,8 99,0 66,4454545454545 1,23
2018-04 2121 98,6 71,6276190476190 1,23
2018-05 2154 98,7 76,6469565217391 118
2018-06 218 97,0 75,1914285714286 117
2018-07 2136 951 74,4377272727273 117
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2018-08 215,2 96,0 73,1286956521739 1,15
2018-09 215,3 94,2 78,8600000000000 117
2018-10 2184 93,3 80,4704347826087 1,15
2018-11 217,7 92,2 65,1736363636364 114
2018-12 2136 92,2 56,4638095238095 114
2019-01 2171 93,3 59,2726086956522 114
2019-02 216,4 94,0 64,1340000000000 114
2019-03 217,2 93,2 66,4109523809524 113
2019-04 218,3 93,6 71,1968181818182 112
2019-05 222 94,3 70,5265217391304 112
2019-06 2189 95,4 63,2960000000000 113
2019-07 216,9 951 64,0000000000000 112
2019-08 2191 94,1 59,2472727272727 1.1
2019-09 2219 93,4 62,3300000000000 11
2019-10 222,3 95,2 59,3700000000000 1,1
2019-11 2211 98,6 62,7442857142857 1.1
2019-12 2194 101,0 65,8545454545455 1,1
2020-01 220,2 102,5 63,6021739130435 1.1
2020-02 220 99,4 55,0035000000000 1,09
2020-03 2224 95,2 32,9818181818182 1,1
2020-04 2234 92,5 23,3372727272727 1,09
2020-05 225,6 911 31,0247619047619 1,09
2020-06 2254 93,3 39,9272727272727 113
2020-07 221,7 94,0 42,8134782608696 1,15
2020-08 221,7 95,9 44,2571428571429 1,18
2020-09 224,6 98,0 41,0854545454545 1,18
2020-10 2283 101,4 40,4700000000000 1,18
2020-11 226,5 105,6 43,2242857142857 1,18
2020-12 2255 108,6 49,8543478260870 1,22
2021-01 228,6 113,5 54,5514285714286 1,21
2021-02 230,2 116,6 61,9635000000000 1,21
2021-03 233 119,2 65,1869565217391 117
2021-04 236,2 1221 64,7700000000000 1,2
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2021-05 237,3 1281 68,0433333333334 1,22
2021-06 234,7 125,3 73,0672727272727 1,19
2021-07 237 124,6 74,3868181818182 1,19
2021-08 239,3 128,0 70,0209090909091 118
2021-09 245,2 129,2 74,5981818181818 1,16
2021-10 2479 133,2 83,6500000000000 1,16
2021-11 248 1349 80,7663636363636 113

Source : https://www.ons.dz
https://fred.stlouisted. org/seriess RBDZBIS

https://www.fao.org/worldfoodsituation/foodpricesindex/en/

https://www. statista.com
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