226-200 w2 F (2023) 01:33d1 /13 Alaal)

(&) 33) Sliall Jaidy) ddxa

Industrial Economics Journal —Khezzartech

EISSN: 2588-2341

ISSN:1112-7856

(2018. 2010) a3 &Yl dsliadl G sl3¥1 O i8 @Bdeg dsliall 355 ol

Measuring industry concentration and its relationship to performance
indicators of the Algerian pharmaceutical industry (2010-2018)

*

1‘;’_;

L

2 farhi.said@univ-medea.dz () adl b o2 dasls !

2023-05-21 :Jsll) 1

2023-04-15 Y gk

Abstract

Determining the structure of a market for a
specific industry is considered necessary to
understand the market structure of that industry.
In addition, determining the market structure for
an industry contributes to understanding its
relationship with the remaining elements of the
SCP model for the industry and identifying the
relationship between structure and performance
by determining the relationship between their
most important indicators, namely concentration
and profitability. This is what this study has
addressed by examining the Algerian
pharmaceutical industry from 2010 to 2018.

The study concluded that the nature of the
Algerian pharmaceutical market is competitive,
based on a set of concentration measurement
indicators, in addition to determining the
relationship between the structure of the
pharmaceutical industry and its performance,
which is an inverse relationship. This is contrary
to what is known and circulated in the literature
of industrial economics, led by Joe Bain.

Keywords: Industry concentration; Herfindahl-
Hirschman index; Market structure; CRn;
pharmaceutical industry.
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CRs 972,35 490,31 | 588,60 414,64 656,66 | 690,62 | 666,55 | 557,96 | 54395
CRs 1118,23 | 557,41 | 686,44 528,91 726,45 | 76826 | 73837 | 596,12 | 584,82
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HHI 124417 | 628,76 | 839,43 717,15 856,27 | 886,16 | 84654 | 746,99 | 734,76
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I 0,18 0,18 0,28 0,45 0,11 0,11 0,16 0,10
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entry rate 5,32 8,04 714 4,64 5,00 6,08 5,48 9,03 7,88
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Profitability| 0,05 0,07 0,15 0,17 0,06 0,06 0,09 0,09 0,10
Productivity| 118 1,47 1,59 1,79 1,28 1,27 1,33 1,34 1,34
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industry 0,19 0,37 0,01 0,42 0,04 0,12 0,14 0,12
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Variables | CR; | CRs | CRy | CRis | HHI | ET | 1l ID 3 = = 2 |23
s| 2| &| 2|23
5 ® 5 S5 |< 8
< < 1
CR3 1
CRs 0,986 1
CR1o 0,930 0,976 1
CRus 0,933 0,977 1,000 1
HHI 0,957 0,983 0,979 0,981 1
ET 0,657 0735 -0,762 -0,746 -0,683 1
I 0,248 0,216 -0,123 -0,115 -0,185 0,147 1
1D 0084 | o067 | 020 | 0300 | 034144050 | 0036 !
R - 1 ] ] -
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® <
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Les valeurs en gras sont différentes de 0 a un niveau de signification alpha=0,1
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Abstract Keywords:

Determining the structure of a market for a specific Industry concentration;
industry is considered necessary to understand the Herfindahl-Hirschman index;
market structure of that industry. In addition, Market structure; CRn;

determining the market structure for an industry pharmaceutical industry.
contributes to understanding its relationship with

the remaining elements of the SCP model for the JEL Classification Codes : 111,
industry, and identifying the relationship between J28, P23

structure and performance by determining the

relationship  between their most important

indicators, namely concentration and profitability.

This is what this study has addressed by examining

the Algerian pharmaceutical industry from 2010 to

2018.

The study concluded that the nature of the Algerian

pharmaceutical market is competitive, based on a

set of concentration measurement indicators, in

addition to determining the relationship between

the structure of the pharmaceutical industry and its

performance, which is an inverse relationship. This

is contrary to what is known and circulated in the

literature of industrial economics, led by Joe Bain.
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