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THE impact of Merger and aquisition on Financial Performance
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Abstract:

Development, economic openness and globalization have led to increased
competition between companies, which led to the emergence of several strategies
used by the latter to try to expand and continue and maintain its position in the
market, and one of the most important of these strategies is merger and
acquisition, which is two processes, which are merger, which means the mixing of
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two or more companies to the emergence of a new entity different from them with
the transfer of all liabilities and assets to the new company, while the acquisition
is that a company buys all or the majority of the shares of another acquired
company and becomes a subsidiary For the acquired company without losing its
trade name, and for the success of this strategy, decision makers should
investigate caution and caution, as financial performance is one of the most
important indicators of success of the latter, which aims to reduce expenses and
increase the value of shareholders.
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