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Economic diversification as a strategic mechanism to achieve diversification
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Abstract: This study aims to highlight the importance of applying economic diversification in Algeria to achieve
diversification of exports outside of hydrocarbons, in order to reduce the risks of fluctuations in the international
oil markets that directly affect the national economy, especially that Algeria is one of the oil exporting countries
and its economy is almost completely dependent on oil exports in its revenues, so the Algerian state sought to
follow an alternative development strategy and economic reforms to get rid of its almost absolute dependence on
hydrocarbons by applying an economic diversification strategy in which all effective and productive sectors
contribute in order to diversify their exports away from hydrocarbons, and we have adopted in this scientific study
The descriptive-analytical approach because we considered that it is the most suitable for studying through the
analysis of Statistics and data obtained <Through this, we have come to the conclusion that Algeria's internal
product is significantly affected with every crisis faced by the global fuel market We have also found that the
structure of Algerian exports is based on more than 90 % of hydrocarbons In addition, the production structure of
exports outside hydrocarbons does not witness significant diversification, despite its marginal contribution, but the
value of its contribution began to rise after the covid-19 crisis, which highlights the beginning of clarity of the

applied diversification strategy, albeit with a marginal contribution compared to the contribution of hydrocarbons.
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