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Abstract: This research aims to identify some factors affecting competitiveness in Syrian banking sector during
the period (2009-2019). To achieve the objective of the research. The effect of each of the following variables was
tested on competitiveness expressed as Panzar-Rosse’s H- statistic (P-R), these variables are: the size of the bank
(Size), equity/ total assets ratio (CAP), total loans/total deposits ratio (TL/TD), Banking concentration measured
by Hirschman index relative to total assets (HHI,), return on asset (ROA), price of labor (W1), price of capital
(W2), price of funds (W3), inflation as control variable (INF), and the crises (CRISES) that Syria went through
which began in 2011 as dummy variable. Using annual data, Random effect model was applied after comparing
between statistic Panel data models. The research concluded that competitiveness in Syrian banking sector is weak,
and the banking sector in Syria is working under monopolistic competition. As The Average H-statistic during the
study years reached a value of 0.024. the research also concluded that there was no effect of (W2), (ROA), (TL/TD)
on banking competitiveness, while (CAP), (SIZE), (W1) had positive and significant effect, in contrast to (W3)
and (HHI,) which had a negative and significant effect, the research also found a positive and significant effect for

inflation, while the crisis had no effect
Keywords: Competition, competitive ability, competitive advantage, Panzer-Rose approach, panel data.
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