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The Role of Banking Risk Management to enhance Governance Principles
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Abstract:

This study aimed to examine the role of banking risk management in
enhancing corporate governance principles within Libyan commercial
banks. The study adopted a descriptive-analytical approach using a
questionnaire administered to decision-makers in a number of Libyan
commercial banks operating in Benghazi, including Wahda Bank,
Jumhouria Bank, National Commercial Bank, and Sahara Bank. Data were
analyzed using the Statistical Package for the Social Sciences (SPSS),
employing both descriptive and inferential statistical techniques to test the

study hypotheses.

The findings revealed that banking risk management plays a positive and
significant role in strengthening corporate governance principles. The
results further indicated that the principle of disclosure and transparency
ranked first in terms of its association with risk management practices,
followed by the protection of customers” and investors’ rights, and then the
existence of an effective governance framework. In addition, no statistically
significant differences were found in respondents’ perceptions attributable
to educational qualification, field of specialization, years of experience, or
job position. However, statistically significant differences were identified
according to the bank under studyThe study recommended enhancing

awareness of banking governance principles and the role of risk
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management through awareness programs and continuous training for
bank employees.
Keywords: Banking risk management, banking governance, banking
governance principles
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