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Challenges of Financing Start-ups in Algeria: Between
Market Requirements and Legislative Constraints
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Abstract:

The financing of start-ups is a key
determinant of their capacity for
innovation, growth, and
sustainability in a rapidly evolving
and highly competitive economic
environment. Although Algeria has
made significant efforts to develop
financing mechanisms dedicated to
start-ups -through public funds,
incubators, and incentives
introduced by recent legislation - the
current financing landscape still
faces several structural challenges.

These challenges relate mainly to the
limitations of traditional financing,
the weak diffusion of alternative
financing modes, and the difficulty of
aligning the legislative and tax
framework with the specific needs of
start-ups. Additionally, a noticeable
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gap  persists  between  market
requirements for flexibility and rapid
access to funding and the relative

rigidity and slow implementation of
legal mechanisms.

This paper aims to analyze the main
financial constraints facing Algerian
start-ups, adopting an approach that
examines the intersection between
market expectations and legislative
limitations, with the objective of
identifying key weaknesses and
proposing  reform  orientations
capable of improving coherence
between the legal framework and
contemporary economic needs.

Keywords:
Start-ups;  financing,  Algerian
legislation; venture capital;
alternative finance; business
environment.
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