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Abstract:
This paper investigates the relationship between inflation and some of the instruments of
macroeconomic policy in Algeria represented by financial and monetary instruments.
This explanation was followed by the theory of inflation and the various schools that
dealt with it. In the applied side, This study, after estimating the relationship with the use
of some software such asEVIEWS, found that the exchange rate variable represents the
threshold for the transfer of this relationship. It also concluded that the Algerian
economy, like many other countries, Developing economies suffer from the dominance of
fiscal policy
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