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Abstract:

The study aimed to work out the best model for describing changes in

Khartoum Exchange Stock (KSE) aided by GARCH models for forecasting

fluctuations in monthly series of shares returns within 2004-2020 in KES. The

findings showed that GARCH (2,1) models was the best method for examining

fluctuations of shares based on differentiation basis between (HQ), (AIC) and
(BIC).
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ook J5a of oSa A 3l o ) deasil 3 agel] el cilily Al Jial S
(GARCHI, 1)z 3w & -l Ghsdtd as LAl 3ol a2 Soe ol i
. GARCH i) il meags s b Lads (GARCH2,1) 5
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(§ual®Y) i yeia) g Jaladl) Al
2022 :diud) Jg¥) samd) G alaal)

el sl laal il a2 g it 10:d saad

cilalaal) GARCH(1,1) GARCH(2,1)
no 7.918705 7.918232
(0.0000) (0.0000)
al 0.000667 0.000241
(0.0040) (0.1268)
al 0.890190 0.929010
(0.0056) (0.0035)
B1 0.108337 0.664232
(0.3428) (0.0011)
a2 -0.5912
(0.0600)

B2
AIC -2.270646 -2.266386
BIC -2.195964 -2.173033
HQ -2.240334 -2.28496

Eviews zaliy cilsda (e 1 juadll

Fble () dsad) e oy

:(GARCH (1,1)) zises uin gibis . *
idilga (GARCHI,1) 83k allae L) o) ¢ Dol Joaall il P s
GARCH 85k allas o) LS ¢ ilSlly (59 uiall Lyl
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:(GARCH (2,1)) gz ases ks gilis . *
@ilal Y 435 (GARCH2,1) sk alles 5l o) 0o odlel Jand) il BA o1
yie dagies GARCH )kl allae oy ¢ LS5 gy yuall oyl (32a5 JILGARCH
(%5) AN (ssiae
58 ¢laadl andall 0yl damjd 1a3 GARCH (2,1) z3salll o) Jsill WiSey 4uleg
T3 B a5 i) 8 g )l Gl Al Y 23 il
: Jull sl e GARCH(2,1)
Mean Equation: D (RT)=p+&, —— —— —— - 1)
Variance Equation:e? = A, + A, p2, + 4,02, + A6, — —— (2)
gl 3 Aupgal) age) el s Al J¥1 31 : D(RT) of

¢ enlall ajsil) Alasiuls (GARCH2,1) z3saill st it 11158

allaall digina (2) ad | Ljbeall cllaal) Byaiall alladll il yuaial)

Prob Z Statistic Std.Error Coefficient Variables

Mean Equation

0.0000 1960.113 0.004040 7.918232 11

Variance Equation

0.1268 1.526797 |  0.000158 0.000241 al
0.0035 2.923491 0.317774 0.929010 nZ
0.0600 | -1.880773 |  0.314374 |  -0.591267 ni,
0.0011 3.256187 |  0.203991 0.664232 6,
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tdpdll oalall Aales 4S e Jgaall e

=0.000241+0.929010p7 , + 0.591267n , + 0.66423202_
(GARCH:ulso + ARCHiLdes) (@ + B) Guleleall gyaner ol &yl Clia sy
¢ D 05 il G I el ) el ) s ol 0l "1 ikl 16 il
Jagpiia ares el cubal o) e 1agd "1 Lglase il &yl Gulgie 055 Lot
O3S Ledieg o giia b ETGL.)_MJ\ sl culs ols ey Le ) dllal) (Leaall) el
psdha Siimaa (585 By Olg Gall e (el il A o I ada 13317 e 8 (24 + B)
e ) 56 05 Y ¢ (21986) ale Poterba and  Summer)( caway dljidall culal
S Al 85l (A1) Byiane il Careds ) dodaall i€ 1) Y Laga a8lall 5l e
) Dl dle o dlly ula

Wald jlas) aladiils alleall L0KH doginall Hlad) 112 gaad)

Probability DF Value Test Statistic
0.0000 162 1731.363 t-Statistic
0.0000 (1, 162) 2997619. F-Statistic
0.0000 1 2997619. Chi-square

Null Hypothesis: 0ty + B -1

Eviews zaliy cilsjda (e 1 jaadll
Jara Adiad) olall of (Ao daylae =1 @y + B dad o) (12) Jsaall e o
L e aydl) aisl) il ofs e Lo ) Adlal deralls Ung pe
(GARCH2, 1)z 3saill and cfjlasl —
JiaY) z3gaill e z3saill datas (o U 2 3gaill (il aadis clas) sae Sllla
iz dsall (and chlod) mils Ly Lads
GARCH2,1) z3saill kil (D) (anid *
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(ARCH-LM) s} alaiady i) 7 3saill cplal) sl jlas) 113 a8 Jgaa
Zey.u-d\ 4adl) AdlaiaY) dandl)

Obs*R-Squared (0.835527 Prob.chi-Square(1) 0.3607

Eviews maliy s da (e 1 jaadll
o ST ( Prob.chi-Square = 0.3607) ddlay¥) dadl (13) Jsaall o pay
Ol s Al e Al Y zasall o e AV 13y (%5) Ligiaal) ANV AN (55
(GARCH2,1) zisail A Bala Y| [asi-
LYl =5 b Lady (Liung-Box) Ladl aladia)

(GARCH2,1) i dalaal J3lsal) ppe Aldud 33 Ll V) 214 By Jgaa

dyginall (Geia S Blay) Shlal) «)yé
0.116 -0.121 1
0.619 -0.075 5
0.410 -0.116 10

Eviews zaliy clada (e 1 radll
O Ligine Calias ¥ (Ljung—Box) slaas) c¥laial ad ases (14) Jsral) mag
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119-96 = 2022 :Adudl Jg¥) radad) GG :alaal)
(EGARCH  (1,1) gita o AWl Ghsdd psladll 3o pgul) 2ilse il il
topal il eia g Joon b Lady (EGARCH (2,1) 4
¢ Jassgial) Allead (glanall CalaiYIs(GED) alall Uadll aiysi 2 3lai 115 Jgan
Model EGARCH(l,l) Prob EGARCH(2,1) Prob
SQRT -0.249769 0.1655 -0.264209 0.1314
Cons 7.936624 0.0000 7.937026 0.0000
c3 -3.209983 0.0000 -3.884645 0.0001
c4 1.304415 0.0004 1.313802 0.0004
(oF] 0.162757 0.1383 0.237831 0.5012
c6 0.612076 0.0000 0.191675 0.2229

AIC -2.421759 -2.414811

BIC -2.291064 -2.265446

Eviews zaliy cilsjda (e 1 jradll

Al Lo giall dalaal (glanall Undlh dasd of o3l Joandl b 53l bl DA (ge Jaadly
Z s (ra Jundl EGARCH  (2,1) z3saill sdimng ¢padgaill IS 6 digine gl )
o3 (~2.414811) Lgag cazly Con (AIC) Claglee jline sy EGARCH(1,1)
—imy e s EGARCH(1, 1)z 35— 8 (—2.421759) s EGARCH(2,1) ¢35
pltial Llla 8 Lyg ) aga¥) Slead Sliby (il 2Dl EGARCH(2, 1)z 35l
el ez 3saill 8y0keg  JBlsdl clylasY

:(EGARCH2,1) zisaill jand chlaa) : b Ladg
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ARCH-LM gl alasials JieY) z3saill cplall Cdlial 5ladl 116 Jgas
Lguaal) dasil AdlaiaY) daual)

Obs*R-Squared 5.913599 Prob.chi-Square(1) 0.0150

Eviews maliy s da (e 1 jaadll
29 «(Prob.chi-Square =0.0150) ,Laad ddlaay) el of (16) dsaall i
ol by Millg carall dasd ady ) (5350 1385 (0.05) Adlaa) daill cpe Jif
ookl il aae AR (e la z3gall
(EGARCH2,1) & 3gaill 313 Lls ) i —
(AC) Al BLa ) ol Lie)l csadl) aties of (17) dsaall DLa (e ol
ardll asen (s ¢ %5 AR d5aa pla i Aaiaal Ssadll (PAC) il BlayYls
Ui e Pl o) G @Iy a5 ¢(0.05) e J3 (Q-Stat) Lslasy dllaay!
- o) Tl )
Dl Gl Gl @l Calie 6 iy (EGARCHILT) z3saill o I (o alig
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(GARCH-M)  daia DA e cpalll AN Hhladl @lyss laal) 8 3391 e &Y
IS ol gl el wisill dlalaa & oyl ol eaie JAa) Jlie¥) g 336 Al
sl sl ol 3 Alainall Aadgiall Apagapall B s die iy aydll cplall 8
c=as dsaa b Lady (Sliis) hustahiio oy (3 aydll cplly Jasiyy oyl
cash Al Gsu (b agal) Ikl Hlaliall da )y (uld lad) i
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(GED) pojsill alall Uadll 7 3as 0 118 Jgand)

Model GARCH-M(2,1) Prop
GARCH -0.386080 0.0001
Cons 7.944789 0.0000
Residl 0.704459 0.0000
Resid2 -0.639184 0.0000
Varial 0.902604 0.0000

AlC -2.468995

SIC -2.338300

Eviews zaliyn cilajie (a1 jradl)
oAl A S L) alae & il s cplil aaie JA) o a3 Jsaadl il
Aaladll 8 oyl olall Adlaay) el caaly Cus cdilany) dalill (1o (g5ina
Lilas) dugine kel #3saill cildden puen of LS (Lilian] digies dad 25 (0.0001)
Dl 2ilse Alades lily Jial aDle iy GARCH-M(2,1) z3saill of Jsl) (S
il ez 3sall 500 chlasly Aledl SHLERY slia) dla b agul]
fageY) Mlge iy gl <la)
e Sl Cargll Qe YLy Aiall el Jadas alye (e Aage HaT gl aey
I a3l Al A8 ) Galie Bae lllin o) Cam ediadl) Judld) A
fehy Aall (& Golall Luilad aae agag Jag ydall
Root Mean Squared Error (RMSE)Uaill aiye Jacsgial asill sl
Mean Absolute Error (MAE) (sladll Uasl) Jausgie.2
Thiel's Inequality Coefficient J,&l (goludll axe Jalzs/3
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r LY ) il g Jsts b Lad
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Model Thail.coff RMSE MAE MAPE
GARCH(2,1) 0.059151 326.8722 | 242.5584 | 8.619302
GARCH-M(2,1) 0.059233 327.2614 | 243.1745 | 8.632490
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