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leader supply hypothesis in supporting investment levels in Islamic
banks - a case study of Algeria's Al Baraka Bank during the period
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Abstract

uadla

Through this study, we aim to
know the extent of the contribution of
financial inclusion from the perspective
of the leading supply hypothesis in
supporting investment levels in Islamic
banks - a case study of Al Baraka Bank
of Algeria during (1995-2023)

Based on the ARDL model, we
have reached an increase in the volume
of savings per 1000 people, which
pushes inclusion towards productive
investments, especially in light of the
bank’s control over the elements of risk
and profitability.

Keywords: Financial inclusion; supply
chain hypothesis; investment; ARDL
model.
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
>x<1 3.413948 1.280639 2.665816 0.0237
x2 3.528176 1.165996 3.025889 0.0128
x3 -41.08512 11.14293 -3.687100 0.0042
C 0.460852 0.095160 4.842901 0.0007

EC =Y - (3.4139*X1 + 3.5282*"X2 -41.0851*X3 + 0.4609)
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ARDL Error Correction Regression
Dependent VVariable: D(Y)

Selected Model: ARDL @&, 3, 1, 3)

Case 2: Restricted Constantand No Trend
Date: 12/26/24 Time: 11:50

Sample: 1995 2023

Included observations: 25

ECM Regression
Case 2: Restricted Constantand No Trend

Variable Coefficient Std. Error t-Statistic Prob.
DY (-1)) 0.201479 0.130177 1.547735 0.1527
D (Y (-2)) 0.095735 0.120415 0.795048 0.4450
DY (-3)) 0.227929 0.118768 1.919106 0.0839
D(X1) 0.534539 0.276471 1.933437 0.0820
D X1 (-1)) -1.967843 0.581058 -3.386653 0.0069
D (X1 (-2) -0.589701 0.294519 -2.002251 0.0731
D (X2) -0.935896 1.236012 -0.757190 0.4664
D (X3) 3.009200 5. 988446 0.502501 oO0.6262
D(X3(-1)» 62.36873 9.008624 6.923224 O0.0000
D (X3 (-2)) 19.07961 8.663050 2.202413 0.0522
CointEq(-1)* -1.273881 0.188635 -6.753152 0.0001
R-squared 0.903713 Mean dependent var -0.013967
Adjusted R-squared 0.834937 S.D. dependent var 0.338525
S.E. of regression 0.137536 Akaike info criterion -0.829684
Sum squared resid 0.264825 Schwarz=zcriterion -0.293378
Log likelihood 21.37104 Hannan-Quinn criter. -0.680935

Durbin-Watson stat 2.003759
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Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation atup to 2 lags

F-statistic 1.021999 Prob. F(2.8) 0.4025
Obs*R-squared 5.087609 Prob. Chi-Square(2) 0.0786
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Series: Residuals
Sample 1999 2023

8 Observations 25
6 Mean -1.82e-16
Median 0.008366
Maximum 0.237184
4 Minimum -0.219038
Std. Dev. 0.105045
> . Skewness -0.053689
- - Kurtosis 3.399104
(o] - Jarque-Bera 0.177931
-0.2 -0.1 0.0 0.1 0.2 Probability 0.914877
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Heteros kedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity

F-statistic 0.947931 Prob. F(14,10) 0.5487
Obs*R-squared 14.25703 Prob. Chi-Square(14) 0.4307
Scaled explained SS 2.736327 Prob. Chi-Square(14) 0.9995
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of Banking Sector Development in India:ARDL Bound Testing Approach. Asian
Journal of Research in Banking and Finance , Vol. 7 (No. 9), 144.
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