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Abstract
This study was titled Internal Factors

Affecting the Profitability of Takaful

Insurance Companies, with a standard

analytical study on the Palestinian Takaful
Insurance Company.

Many results were reached, as if Takaful
insurance had become a competitive
alternative, in addition to the fact that the
institution achieved acceptable results
during the period despite the state of
instability that characterizes the economic
climate in the State of Palestine. It was also
concluded that there is a positive,
statistically significant relationship between
profits The institution and each of: annual
revenues, total ownership rights, and total
investments, while it turns out that there is
an inverse relationship between the profits
and the total annual assets of the institution.
Keywords: Takaful insurance; Profitability
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F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) 1)
Asymptotic: n=1000
F-statistic 782.2021 10% 22 3.09
K 4 5% 2.56 3.49
2.5% 2.88
1% 3.29
Actual Sample Size a7 Finite Sample: Nn=50
10% 2.372 3.32
5% 2.823 3.872
1% 3.845 515
Finite Sample: n=45
10% 2.402 3.345
5% 2.85 3.905
1% 3.892 5173

eveiws 12 by olr 2 Jo slaeWu gl slie] oo 1 peall
7822021 o5 F_statistic J a4 4 of (03) o3, Joud!l Jos 0 LS
wleg 3.49 gobuy U (1) Y005 2gall (gstme die LW tol] a2 a0l o 1T 2




5737 so || (2024) 01:5uat1 /5 sl Aaitlly Zpadll! AU § Solialys Alome

Journal of Studies in Islamic Finance and

development

2455 Wby ) 378 I3 23sadl Olpane o oV 2k 35505 e lla OF Jod S
ad) Juddl 0dd ol 235adl o8 (ARDL) 0l 2352 0 e
2l Jr ¥ iSalys oo lad moead ARDL £348 s —

el J29 § ARDL £34¢ Sl puis :(04) o3y Jgusr!

ARDL Error Correction Regression
Dependent Variable: D(NAP)

Selected Model: ARDL(5, 5, 6, 5, 5)

Case 2: Restricted Constant and No Trend
Date: 12/25/23 Time: 18:03

Sample: 2009Q1 2022Q4

Included observations: 50

ECM Regression
Case 2: Restricted Constant and No Trend

Coeffi Std. t- Prob
Variable cient Error Statistic
9.651 0.8152 11.838 0.00
D(NNT) 397 39 73 00
7.280 0.8052 9.0418 0.00
D(NPR) 730 24 72 00
- 0.8207 - 0.00
D(NTA) 4.606178 11 5.612426 00
0.752 0.1362 5.5234 0.00
D(NTI) 558 47 77 00
- 0.1929 - 0.00
CointEq(-1)* 0.588323 76 3.048690 66
0.928 Mean dependent 0.01
R-squared 815var 7862
0.854 0.56
Adjusted R-squared 664 S.D. dependent var 7207
0.216 0.08
S.E. of regression 236 Akaike info criterion 1142
1.122 1.07
Sum squared resid 196 Schwarz criterion 5394
23.97 Hannan-Quinn 0.45
Log likelihood 145criter. 9759
2121
Durbin-Watson stat 457
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Shsgmsh) Jlaalinndl St (3 i) Lo (Rehld) 12 sl - 1)) ol add (3 Aol

(A DLl wlaly) Blog oY) Jla) coblomall g sast
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ARDL Long Run Form and Bounds Test
Dependent Variable: D(NAP)
Selected Model: ARDL(5, 5, 6, 5, 5)
Case 2: Restricted Constant and No Trend
Date: 12/25/23 Time: 18:11
Sample: 2009Q1 2022Q4
Included observations: 50

Conditional Error Correction Regression

Coeffi Std. t-
Variable cient Error Statistic Prob.

- 20.326 -

C 47.81662 27 2.352454 0.0296
- 0.2799 -

NAP(-1)* 0.588323 56 2.101484 0.0492
9.651 1.0581 9.1208

D(NNT) 397 67 63 0.0000
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7.280 1.0272 7.0875

D(NPR) 730 56 54 0.0000
- 1.0342 -

D(NTA) 4.606178 01 4.453850 0.0003
0.752 0.1752 4.2947

D(NTI) 558 28 38 0.0004

* p-value incompatible with t-Bounds distribution.

Levels Equation
Case 2: Restricted Constant and No Trend

Coeffi Std. t-
Variable cient Error Statistic Prob.

7.728 1.2118 6.3778

NNT 939 39 63 0.0000
11.47 2.4283 4.7256

NPR 562 56 73 0.0001
- 2.3792 -

NTA 13.16291 51 5.5632375 0.0000
0.356 0.1793 1.9901

NTI 868 15 69 0.0412
- 17.234 -

C 81.27610 63 4.715861 0.0002

EC = NAP - (7.7289*NNT + 11.4756*NPR -13.1629*NTA + 0.3569*NTI -
81.2761)

evelws 12 by oz e slaaeVl Ul sl o : gokaabl
o3 AWy Aiad) 3 Slpane SO0 (04) (3) Jgadd Ids e L
isla>] Wl Prob t-Statistic 055" %05 o Bl sl Gstan dis a5la>] Gsins
S Jaad) gl L«f‘dgéf«*“ igsd)l yaddl 303l e Juy My 0.05 o0 5T s
J# A sl el L) e Sllemal g gasty ASUL Bai> Ly Rl Slsl g2y
Bgdl = U Vly Slsgmll ] o (ghe #E) B3 b wMe Sl OF 23sudl gbl Lod caulll
Al PISH ge OF ) S al V) oolasV) @0 sl Y OIS 0] ey adist
A Bl LA 3 5Ly U it gl ) e Blogrg 315 et Y el
CJ}MU dea i O\)L&'ﬂ\ -
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Series: Residuals
Sample 2010 2022
Observations 13
Mean -1.64e-14
Median -0.015635
Maximum 0.630730
Minimum -0.275893
Std. Dev. 0.244592
Skewness 1.296991
. - Kurtosis 4.395074
0.0 0.5 Jarque-Bera 4.698947
Probability 0.095419

evelws 12 by ol e slaaeVl Ul slasl o : gokaabl

Sols 3l Flsd 15t Jarque_ Bera acs of (06) o3, Joud) s

s dey 0.05 apald s o ST 29 0.095419 il alx! acis 4.688947
ARDL J 7358 3l O Jo o5 &) il o) Jods dhad) 2o d)l by S oY)
JSKS s 358 Bl Cglall WY 2y ) dl a5

osadl Byd o) LY st @
Beursh-Godfrey Serial Coorrelations LM Test jlz :(07) 43, Jsu!

Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 6 lags

F-statistic 3.456033 Prob. F(6,13) 0.0789

Obs*R-squared 30.73286 Prob. Chi-Square(6) 0.0670

eveiws 12 by olr 2 Jo sbaeWu gl slie] oo peabl
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Byl 2358 (3 g LY Sl s Y wl Jod S (06) 43y Joadt P e

JWbs Y005 Bgall sgmn o ;ST 29 0.0780 gols Fstatistic alazt 0F 0587

LY aSan e gle Y aaldll 2356 00 bl bl aeo il Ly Rjaall dpdll Jads
Lol S Il

Csjw Sy g ps Ll @
ARCH jlzs1:(08) o3y Jgus!

Heteroskedasticity Test: ARCH

F-statistic 0.925461 Prob. F(6,37) 0.6881
Obs*R-squared 5.741616 Prob. Chi-Square(6) 0.5527
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