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Abstract:

North African countries (Algeria, Tunisia, and Morocco) face significant fiscal and
environmental challenges related to greenhouse gas emissions, fossil fuel subsidies, and the
limited capacity to finance the transition toward a low-carbon economy. Public finance reform
has become a central policy priority through the introduction of environmental taxes, the
restructuring of subsidy systems, the expansion of the tax base, and the strengthening of
domestic resource mobilization. The study reveals substantial fiscal and structural gaps;
however, it also highlights opportunities for tax system reforms to support the environmental
transition. Policy recommendations include the implementation of carbon pricing mechanisms,
subsidy reform, and revenue recycling strategies.
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