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ABSTRACT

Artificial intelligence is an indispensable tool in enhancing banks' ability to
predict future risks, analyze complex financial patterns, and monitor operations
in real-time. This research seeks to explore how Al tools can be used to assess
banking risks in Islamic banks, based on the deductive approach. This research
concluded that Al tools offer significant potential for analyzing and assessing
financial risks in Islamic banks by enhancing predictive capabilities, improving
fraud detection, and ensuring compliance with Sharia principles. Al techniques,
such as machine learning and neural networks, can process massive amounts of
data to identify patterns and predict potential risks, thus supporting decision-
makers in managing financial risks more effectively. While Al offers numerous
opportunities to enhance financial risk management in Islamic banks, it also
poses challenges, such as the need for technological adaptation and regulatory
compliance. Islamic banks must therefore develop their infrastructure and
legislative frameworks to fully leverage the potential of Al while maintaining
adherence to Sharia principles. This balance is crucial to achieving both
technological advancement and religious compliance in the evolving landscape
of Islamic finance.

Key words : Artificial Intelligence, Financial Risks, Islamic Banks, Islamic Sharia,
Machine Learning
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