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ABSTRACT

Within the framework of the work to develop public accounting and bring it
closer to the practices of financial accounting, several procedures and changes
have been applied, including the adoption of liability accounting instead of
fund accounting, as well as the increasing interest in applying consolidation to
the public sector. This is to determine the profitability of public establishments
and units to obtain more meaningful and clear financial data.

In this context, we have in this research paper shed more light on this topic by
presenting the International Public Sector Accounting Standards (IPSAS) that
are concerned with consolidation, with a focus on International Accounting
Standard No. 35: Consolidated Financial Statements, which came as an
alternative to IAS 6: Statements. Consolidated and Separate Finance.

To study the topic more, we presented a model of New Zealand's experience
and how it adopts consolidation in the public sector, as it is one of the pioneers
in developing accounting practices in the public sector.

Key words : public sector, consolidation, International Public Sector
Accounting Standards, consolidated financial statements.
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