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ABSTRACT

This research aims to study the determinants of the indebtedness policy of a
sample of 118 private Algerian companies during the period 2005-2008, using
the linear regression model of the confined dependent variables known as the
"TOBIT" model in light of Panel data for random effects. The findings indicate
that the most influencing variable of the debt ratio within private Algerian
firms is the collateral variable, since we noticed that it has a statistically
significant direct relationship with the dependent variable with a larger
coefficient compared to other variables. This can be best explained by the fact
that banks in Algeria rely mainly in granting medium and long term loans on
the guarantees provided by companies more than taking into consideration
the size of the institution and its reputation in the market, which ultimately
explains that the theory of information asymmetry is what enables us to
explain the financial behavior of private Algerian institutions. Under Pecking
Order theory.

Keywords: Financial structure, indebtedness, private Algerian institutions,
Tobit model, determinants.
JEL Classification: G32,C21.
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