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Abstract: This study aims to investigate the importance of tourism revenues in the Jordanian
Balance of Payments during the period (1980-2019), using annual data. The Fully Modified
Ordinary Least Squares (FMOLS) was applied for estimating the model.
The empirical results have shown that tourism revenues have a positive impact on the current
account (as a proxy variable for balance of payments). If tourism revenues increase by (1%), the
current account will increase by (0.473%).

Keywords: Tourism revenues, Current Account, Fully Modified Ordinary Least Squares
(FMOLS), Balance of Payments.
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log CA
-0.868445 -3.610453 -2.938987 -2.607932 0.7876

-6.202347 -3.615588 -2.941145 -2.609066 0.0000

log TR
-0.275849 -3.610453 -2.938987 -2.607932 0.9194
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*None 115.3221 95.75366 0.0012
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At most 2 46.31574 47.85613 0.0693
At most 3 26.79791 29.79707 0.1067
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At most 3 16.09779 21.13162 0.2192
At most 4 8.729083 14.2646 0.3094
At most 5 1.971045 3.841466 0.1603
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Variable Coefficient Std. Error t-Statistic Prob.
LOGTR 0.473 0.078 6.092 0.0000

LOGBOT -0.009 0.011 -0.838 0.4083
REER -0.002 0.001 -3.114 0.0038

LOGLA 0.113 0.057 1.967 0.0567
LOGREM 0.414 0.098 4.221 0.0002

C 1.055 0.607 1.738 0.0915
R-squared

0.991128
Mean dependent var

9.699611
Adjusted R-squared

0.989784
S.D. dependent var

0.387858
S.E. of regression

0.039203
Sum squared resid

0.050718
Long-run variance

0.002037
Breusch-Godfrey Serial

Correlation LM Test
F 1.161786

Prob
0.3262

Breusch-Pagan-Godfrey
Heteroskedasticity Test

  

F 0.560103
Prob

0.7297
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  FMOLS  
  2R  99.11%  98.98%  
98.98%
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Correlation LM Test  F  0.3262  1.161786  
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