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Bank Borrowing as a financing option for to Support Small and
Medium Enterprises
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Abstract:

The banking sector is the main engine for establishing the development of the economic
fabric of any country, so Algeria has worked on successive reform of it, the latest of which was
the issuance of the Monetary and Banking Law for the year 2023, as a strategy to diversify the
banking operations of banks and financial institutions, especially within the framework of
financing the institutional sector as a mechanism to upgrade the wheels of production. the
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National .We find, therefore, that the legislator has diversified assistance and support to small and
medium-sized enterprises participating in general contracting, among them the ideal preferential
organizations in obtaining financial facilities. It resorts to small and medium organizations to
support its place in light of the economic openness witnessed by the competition market based on
the foundations of the free market economy that is enshrined in the constitution, and expresses the
legitimate necessity in advising political economic diversification and evasion of total dependence
on the rentier economy evidenced by hydrocarbons.

Key words : Banking sector, finance, small and medium enterprises, entrepreneurship, economic
diversification.
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