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Abstract:

The company’s contract requires all partners to contribute to profits and losses, and Article
426 of the Civil Code prohibits any agreement other than that known as the “lion clause.” In
fact, few clauses “explicitly” state this type of condition, but the company often encounters
agreements outside the articles of association that in directly involve the lion clause.
Therefore, we find that the most important disputes related to the lion’s condition are those
related to securities transactions, in particular the agreements of “a binding promise to one
side to buy shares at a guaranteed price”, or agreements of “a binding promise to one side to
buy back shares at a guaranteed price”. This research paper aims to shed light on these
agreements and the extent to which they are considered a lion condition.
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