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Abstarct

The informal economy is one of the most important subjects which brings much controversy. This phenomenon,
which is denominated and. defined differently, and despite its increasing spread in various economies of countries, the
study of its multiple aspects is still in its initial stage, due to the difficulty to determine the nature of the concept of this
economy on the one hand; as well as, the difficulty of clearly defining the sphere of activity related to it, on the other hand.
Since its discovery as a concept in the early seventies, the informal economy and its role in economic development has
been the subject of considerable debate, indeed, on the one hand, it is a source of livelihood for many poor persons and it
represents a set of projects characterized by their resilience and flexibility, especially in economical and social crises. On
the other hand, it threatens the authority and the willingness of the State through deliberate avoidance of laws, regulations
and taxes, what reduces the state's willingness,and thus, it affects the spending on infrastructure.

The informal economy is becoming increasingly important through its value-added volume and as a percentage of gross
national product. The increase of its aspect, especially in developing and African countries has increased interest in its
analysis and theunderstanding of its causes and impacts..

Keywords: informal economy, causes, effects
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