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Abstract
This paper aims at providing an exhaustive understanding of (MNEs) tax avoidance practices
to manipulate the domiciliation and the implementation of their subsidiaries in tax heavens in
form of Special-Purpose Entities (SPEs) or Shell Companies. We use in this paper Apple Inc's
practice of tax planning as a case study. The paper provides a careful examination of MNEs tax
strategies and their contribution to capitals growth in offshore centers. Beside the desire of the tax
heavens to retaining their part in the lost profits and the contribution of the countries, source of
revenue, in activating a new tax competition to serve the MNEs interests, which we discuss in the
general effects and the international reactions to the ugliness of negotiating the livelihood of
nations.

Key words: Tax Avoidance, Special Purpose Entities, International Business Model, Apple Inc.
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Amount Amount
Number of Held Number of
Company Held Tax Haven Company Offshore Tax Haven
Offshore ($
Subsidiaries ($ Subsidiaries
(millions)
( millions)
Apple 246 000 3 PepsiCo 44900 133
Pfizer 198 944 157 J.P. Morgan 38400 170
Chase & Co.
Microsoft 142000 5 Gilead 37600 13
Sciences
General 82000 22 Amgen 36600 9
Electric
International 71400 18 Coca-Cola 35500 14
Business
Machines
Johnson & 66 200 60 Qualcomm 32500 4
Johnson
Cisco 65 600 54 Goldman 31240 905
Systems Sachs Group
Merck 63100 115 United 31000 30
Technologies
Google 60 700 1 AbbVie Inc 29 000 40
Exxon Mobil 54000 38 Eli Lilly 28000 35
Procter & 49 000 32 Wal-Mart 26 600
Gamble Stores
Oracle 47 500 5 Hewlett 26 200 22
Packard
Enterprise
Citigroup 47 000 137 Bristol-Myers 25700 29
Squibb
Chevron 46 400 8 Abbott 24 000 1211
Laboratories
Intel 46 400 14 Danaher 23000 29
TOTAL 1.765.484 2213
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