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The effectiveness of life cycle theory on the interpretation of financial behavior of
small and medium enterprises -Case Study-
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Abstract

This study aims at explaining the
financial behavior through the life
cycle theory of small and medium-
sized enterprises. The study was
conducted on Al-Bouchra Mills in
the town of Skikda during the period
of 2002_2016 by examining the
impact of the life stages of the
enterprise on the financial indicators
of its financial behavior, Financial
independence and the need for
working capital. A simple regression
was used to interpret the
relationships and determine the
effects between the variables of the
study. We have concluded that the
life cycle theory actually and
positively contributes in explaining
the financial behavior of the
enterprise by studying its financial
indicators which reflect its financial
behavior during the period of study.
Keywords: small and medium
enterprise, indicators of financial
behavior, organization life cycle
theory.
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bfr indf Intf extf | phase

-57 141 916,00 0,008 0,01 0,99 1
126 837,00 0,42 0,65 0,58 2
42 550 382,00 0,25 0,46 0,75 2
57 720 368,00 0,23 0,51 0,77 2
36 423 253,00 0,29 0,58 0,71 2
38 685 188,00 0,24 0,62 0,76 2
51 762 097,00 0,24 0,75 0,76 2
56 992 490,82 0,31 1,23 0,69 2
56 992 490,82 0,33 1,29 0,67 2
90 779 994,82 0,46 3,23 0,54 3
105 667 533,11 0,48 2,91 0,52 3
88 477 985,04 0,38 1,92 0,62 3
83620 329,38 0,39 2,09 0,61 3
88 130 513,82 0,43 2,5 0,57 3
88 525 502,03 0,44 2,75 0,56 3
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Model Summary

Adjusted R | Std. Error of

| & sauare |

| Model | R
[ |

Square the Estimate
8807 | 774 | 757 | 06078
a. Predictors: (Constant), Phase
ANOwVA=
Sum of
Madel Squares or Mean Square F Sig
1 Regression 165 1 165 44,524 .ooo®
Residual 048 13 004
Total 213 14
a. Dependent Variable: extl
b. Predictors: (Constant), Phase
Coefficients™
Standardized
Unstandardized Coefficients Coefficients
Model B | std. Error Beta 1 Sig
1 (Constant) 1,083 CCE] 17,087 000
Phase -176 026 -.880 -6,673 000

a. Dependent Variable: extf

S hsedl e G sl 3L 395 5Y SPSS pils 102 gl

Model Summary

I | | | Adiusted R | Std. Error of
Model = R Square Square the Estimate
| I} 510 | EEEH 815 | 44982
a. Predictors: (Constant), phase
ANOWA=
Sum of
Model Squares ar Mean Square F Sig
1 Rearession 12,667 1 12,667 62,604 .oooP
Residual 2,630 13 202
Total 15,297 14
a. Dependent Variable: intf
b. Predictors: (Constant), phase
Coefficients™
Standardized
Unstandardized Coefficients Coefficients
Model B | sta. Error Beta t Sig
1 (Constant) -2,162 469 -4.610 .0o00
phase 1.541 | 195 .910 7.912 .000
a. Dependent Va Ble: intf

I
:

= sauar |
SEo | T a 755 | |
= Predictors: (Constand, Phase
ANOWAT
Surm of
Modal Sauarss ar Mean squars v sia.
1 Regression BS 1 65 44 470 ooor
Reasidual .0as 13 004
=14 1a
= Dep twariable: Inar
b. Predictors: (Constant), Phase
Unstanaara:
Modal ) t sia.
1 (Constanty -,084 054 207
Phass e oz6 880 ‘ooo

5. DependentWariabls: indf
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Model Summany

Adjusted R Std. Error of
Model R R Square Sauare the Estimate
K | o047 | 817 | LB03 | 1854587627 |

a. Predictors: (Constant), Phase

ANOWVAT
Sum of
Maodel Squares df Mean Square F Sig
1 Regression 1,992E+16 1 1,992E+16 57,902 IGCEE
Residual 4, 4T1E+15 13 3,439E+14
Total 2, 439E+16 14

a. DependentVariable: bfr
b. Predictors: (Constant), Phase

Coefficients™

Standardized
Unstandardized Coefficients Coefficients
Model B | Std. Error Beta l Sig
1 (Constanty | -B7296378,33 19340245.87 “a.514 001
Phase 61107392,11 B8030599,994 904 7.609 .000

a. Dependentvariable: bfr
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