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Abstract
The aim of this study is to examine the
impact of monetary and fiscal policies on
economic growth in Algeria, for the period
1980-2017 using (ARDL). the results indicate
the existence of positive long and short run
relationship of monetary and fiscal policy
with economic growth, and Relatively weak
and far from the expected impact, the role of
fiscal policy can be more effective by
rationalizing the spending and optimizing
the allocation of resources. In order to
the
independence of the Central Bank ,.Toda

implement reforms leading to
and Yamamoto have developed a long run
granger causality test which has proved that
monetary policy is combined or restricted by
policy, the
characteristics of Algerian economy. This

fiscal because of rentier
fact requires accelerating the adoption of
structural reforms to boost the economic
growth, without forgetting the importance
of coordinating between the policies.
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Breusch-godfrey serial correlation LM Test

F-statistic 0.283412 Prob. F(2,22) 0.7559
Obs*R-squared 0. 879876 Prob. Chi- 0.6443
Square(2)

(3 1p3) ol Eviews 9 oz e lely Joad) s slas] & 2 yiaaol)
L;T 5% oy ;ST Prob Chi-square g Ol el Joad! o= o >3
9y pdmy 2l &l pdall B LB ULy (2 LY dnys lel s 0.05<0.6443

3 ails el s Ol ade Jlas) e Wl alidld) 2ui)dll 2y Sledl 313 b))
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Heteroskedasticity Test :Breusch-Pagan-Godfrey
F-statistic 0.821924 Prob. F(10,24) 0.6117
Obs*R- 8.928621 Prob. Chi-Square(10) 0.5389
squared

4 o3 sl Eviews 9 w2 e lely Jgadl 1 slas] ¢ paad!
L;T %5 ST Prob Chi-squareies of odel Jgadl Jo o >3
sl s oS s il ey s pie pall 3 4SE L 1y 0.05< 0.5389
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1: Anderson, L. C. and J. L. Jordan (1968). Monetary and fiscal actions: a test of

their relative importance in economic stabilization, Federal Reserve Bank of St.
Louis Review 50(November ) p. p. 11-24.

2 :Shahid Ali ,Asghar Ali, Whether Fiscal Stance of or mon etary policy in
effective for economic Growth in case of south Asian countries, Pakistan
development review - 47 : 4 Part I, Winter 2008, p. p. 791-799.
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4 :David Iheke Okorie an al, Relative Effectiveness of Fiscal and Monetary Policies
in Nigeria, Asian Journal of Social Science Studies; Vol. 2, No. 1; 2017, p. p. 117-
129

5:K .Bokreta ,D .Benanaya, The Fiscal-Monetary Policy and Economic Growth
in Algeria :VECM Approach, World Academy of Science, Engineering and

Technology International Journal of Social, Behavioral, Educational, Economic,
Business and Industrial Engineering Vol:10, No:9, 2016. p. p. 3017- 3021

6: Ahmed heni , monnaie , crédit et financement en Algérie( 62-87) cahiers de
CREAD, 1987, p-p 9-12
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26:Arshia Amiri Bruno Ventelou, Causality test between health care expenditure

and GDP in U.S :.comparing periods, GREQAM Groupement de Recherche en

Economie Quantitative d'Aix-Marseille Document de Travail n°2010-29, May 2012,
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Bounds Test 334> L ks 02 ‘.."9) i

ARDL Bounds Test

Daate: 02/20/19 Time: 08:44

Sample: 1983 2017

Included observations: 35

Mull Hypothesis: Mo long-run relationships exist

Test Statistic Value 4

F-statistic 10.13192 2

S DL et mils 103 o3y goukel)
Breusch-godfrey serial correlation LM Test

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0283412 Prob. F(2,22)
Obs*R-squared 0879116 Prob. Chi-Sguare(2)

0.7559
0.6443
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Heteroskedasticity Test :Breusch-Pagan-Godfrey

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.821924 Prob. F(10,24) 0.6117
Obs*R-squared 28.928621 Prob. Chi-Square(10) 0.5389
Scaled explained 55 3708771 Prob. Chi-Square(10) 0.95485

(Y ygby 8 puaill By ARDL g3ge s gl 105 o) ekl

ARDL Cointegrating And Long Run Form
Dependent Variable: LFIBR

Selected Model: ARDL(Z2, 3, 3}

Date: 022019 Time: 0543

Sample: 1930 2017

Included cbservations: 35

Cointegrating Form

Wariable Coeflicient Std. Error t-Statistic Prob.
D(LPIBR(-1)) 0.240701 0.1232018 2 561322 0.0171
D(LDEP) 0.005676 0.017063 0.322639 0.7423
DL ER(-1)) 0.033499 0.024693 1. 356613 01875
DL EP(-2)) -0.0756323 0.018767 -4 0320007 0.0005
DLM2) 007323412 0.023193 2211635 0.0368
CHLMZ0-1 ) -0.095069 0.054445 -1.745131 0.0936
CHLMZ2(-2)) 0.057050 0.029976 1.903207 0.0691
CointEg(-1) -0.535121 0108673 -4 924233 0.0001

Cointeq = LFIBR - (0.1014*LDEFP + 0. 12820°LM2 + 2. 3400 )

Long Run Coefficients

Wariable Coeflicient Std. Error t-Statistic Prob.
LDEP 0101448 0.005727 17 . 714492 0.0000
Lmz2 0182029 0.012589 14 528864 0.0000
L 2.340017 0.082986 28197703 00000
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