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Abstract

This study investigates the financing gap confronting renewable energy projects by analyzing the
effectiveness of green Islamic finance mechanisms, with a particular focus on Malaysia's pioneering
green sukuk framework. The research problem centers on the capacity of innovative Islamic financial
instruments to provide sustainable funding for environmental projects while mitigating the limitations
of conventional financing. Adopting a descriptive-analytical framework alongside a case study
methodology, the study examines green sukuk issuances within the Malaysian financial market from
2017 to 2025. The findings reveal that green sukuk have emerged as an effective instrument for
advancing clean energy initiatives and fostering sustainable investment, driven substantially by robust
regulatory support such as the Sustainable and Responsible Investment (SRI) Sukuk Framework.
Furthermore, the study underscores the critical importance of integrating Islamic finance with

Environmental, Social, and Governance (ESG) criteria to realize sustainable development goals.

Keywords:  Green Islamic Finance; Green Sukuk; Renewable Energy; Sustainable Investment;
Malaysian Experience.
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